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United  States  Department  of  Agriculture 
Washington,  D.  C. 


Hon.  Ezra  Taft  Benson 
Secretary  of  Agriculture 

Dear  Mr.  Secretary: 

I  present  herewith  the  report  of  the  Commodity  Credit 
Corporation  for  the  fiscal  year  ended  June  30,  1959. 

Sincerely  yours, 

TRUE  D.  MORSE 

President,  Commodity  Credit  Corporation 
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Commodity  Credit  Corporation  programs  in  the  fiscal  year 
1959  reflected  increased  activity,  particularly  in  price  sup¬ 
port  operations,  resulting  from  the  record  high  farm  pro¬ 
duction  in  calendar  year  1958. 

Price  support  extended  on  1958  crops  through  June  30, 
1959,  totaled  $4,005  million,  as  compared  with  $  2,684  million 
extended  on  1957  crops  through  the  same  date  a  year  earlier. 

CCC’s  investment  in  price  support  loans  and  inventories 
totaled  $8,649  million  at  the  end  of  the  1959  fiscal  year,  an 
increase  of  $1,619  million  from  the  $  7,030  million  invested 
as  of  June  30,  1958. 

Commodities  with  a  cost  value  of  $2,609  million  were 
moved  out  of  CCC  inventories  during  the  year.  Of  this  total, 
$1,121  million  represented  sales  for  dollars;  $204  million, 
barter;  $381  million,  operations  under  Titles  I  and  II,  Public 
Law  480;  $302  million,  donations;  $413  million,  transfers  to 
other  Government  agencies;  and  $188  million,  payments 
under  the  payment -in -kind  export  programs  for  wheat,  corn, 
oats,  barley,  rye, -grain  sorghums,  rice,  and  cotton. 

Among  its  other  activities,  CCC  continued  to  handle  during 
the  year  certain  financing  and  operating  functions  under  the 
International  Wheat  Agreement  Act  of  1949,  National  Wool 
Act  of  1954,  the  Soil  Bank  Act  of  1956,  Agricultural  Trade 
Development  and  Assistance  Act  of  1954  (Public  Law  480), 
and  other  legislation. 
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All  program  operations  combined,  including  the  price  - 
support  program,  for  the  fiscal  year  1959  showed  a  net  loss 
of  $1011.8  million,  as  compared  with  a  net  loss  of  $  1 1 69.8 
million  for  the  1958  fiscal  year. 

Commodity  Credit  Corporation  programs  were  carried 
out  through  the  personnel  and  facilities  of  the  Commodity 
Stabilization  Service,  other  agencies  of  the  Department,  and 
Agricultural  Stabilization  and  Conservation  State  and  county 
committees. 


PRICE  SUPPORT  PROGRAM 

Price  support  extended: --The  total  of  $4,005  million  ex¬ 
tended  on  1958  crops  was  comprised  of  loans  made,  $3,498 
million;  purchase  agreements  entered  into,  $232  million;  and 
purchases  of  commodities  not  under  purchase  agreements, 
$2  75  million. 

The  following  table  shows  the  volume  of  price  support  ac¬ 
tivity  on  selected  1 958  crops  through  June  30,  1959,  in  relation 
to  1958  production  on  the  same  crops. 


Price  support  extended  on  specified  1958  crops  through  June  30,  1959, 
1958  production,  and  percentage  of  production  extended  support 


Commodity 

Unit 

Price  support 
extended 

1958 

production 

Price  support  extended 
as  a  percentage  of 
production 

Mil.  units 

Mil.  units 

Percent 

Cotton,  upland 

bales 

6.8 

11.5 

59 

Barley 

bu. 

109.5 

470.4 

23 

Beans,  dry  ed. 

cwt. 

3.5 

19.0 

18 

Corn 

bu. 

381.3 

3,799.8 

10 

Flaxseed 

bu. 

15.4 

39.5 

39 

Grain  sorghum 

cwt. 

154.9 

344.3 

45 

Oats 

bu. 

87.0 

1,422.2 

6 

Rice 

cwt. 

11.6 

47.0 

25 

Rye 

bu. 

10.3 

32.5 

32 

Soybeans 

bu. 

140.8 

574.4 

25 

Wheat 

bu. 

613.4 

1,462.2 

42 

Price  support  investment:  - -The  investment  in  price- 
support  loans  and  inventories  totaled  $  8,648,779,000  on 
June  30,  1959,  as  compared  with  $7,029,695,000  on  the  same 
date  a  year  earlier.  Of  the  total  1959  investment^  2,448,51 2,000 
represented  the  balance  of  loans  outstanding,  including  loans 
held  by  CCC  as  well  as  lending  agencies.  Price  support 
inventories  included  in  the  total  investment  amounted  to 
$6,200,26  7,000  at  cost  value. 

The  following  data  summarize  financial  statistics  concern¬ 
ing  the  Corporation’s  price -support  activities  in  the  fiscal 
years  1959  and  1958: 
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Fiscal  year 
1959 


Fiscal  year 
1958 


LOANS 


Loans  outstanding  --  beginning  of  year.... 

Loans  made . 

Repayments  by  producers . 

Loans  canceled  by  forfeiture  of  collateral 

Other  reductions  to  loans . 

Loans  outstanding  --  end  of  year . 


$  1,574.755.000 
3,524,514.000 
673,491.000 
1,973,291,000 
3,975,000 
2,448,512,000 


$1,966,829,000 

2,125,685,000 

506,021,000 

2,005.529,000 

6,209,000 

1,574,755,000 


The  bulk  of  the  loans  outstanding  on  June  30,  1959  was 
accounted  for  by  four  commodities,  as  follows: 


Cotton,  Upland .  6,073,893  bales  $1,048,339,769 

Tobacco............. . 892,474,740  pounds  580,180,897 

Corn .  411,718,661  bushels  513,453,039 

Wheat .  88,027.635  bushels  158,184.647 

Other .  XXX  148,353,809 


$2,448,512,161 


(Included  under  “other”  were  loans  on  extra  long  staple 
cotton,  peanuts,  rice,  honey,  tung  oil,  barley,  soybeans,  dry 
edible  beans,  flaxseed,  grain  sorghum,  rosin,  turpentine,  oats, 
and  rye,  the  largest  being  $44,599,076  on  soybeans.) 

INVENTORIES 


Fiscal  year 
1959 


Fiscal  year 
1958 


Inventory  --  beginning  of  year . 

Purchases . 

Loan  collateral  acquired . 

Carrying  charges  added . 

Cost  of  sales,  donations  and  other  dispositions 
Inventory --end  of  year . 


$5,454,940,000 

497,277,000 

2,060,367,000 

658,486,000 

2,470,803,000 

6,200,267,000 


$5,371,252,000 

627,918,000 

2,130,839.000 

603,382,000 

3,278.451,000 

5,454,940,000 


Major  items  in  the  inventory  of  CCC  as  of  June  30,  1959 
were: 


Quantity 

Wheat. . 1,146,576,168  bushels 

Corn . 1,043,676,022  bushels 

Grain  Sorghum .  280,657,941  cwt. 


Cotton,  Upland............ 

Soybeans . . 

Ba  r  ley ....................... 

Strategic  materials...... 

Rice,  rough  and  milled , 

Butter . . 

Oats.......................... 

Flaxseed. 


1,019,597  bales 
54,851,874  bushels 
99,343,434  bushels 
XXX 

8,330,355  cwt. 
72,000,588  pounds 
46,837,930  bushels 
6,898,296  bushels 


Cost  value 

$2,924,384,356 

1,861,305,774 

692,665,178 

150,641,813 

120,323,449 

116,148.180 

69,951,145 

61,841,043 

42,269,879 

34,307,085 

21,348,757 
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Quantity 


Cost  value 


Dried  milk . . .  136,061,533  pounds  $20,408,483 

Rosin .  224,411,139  pounds  17,878,798 

Other .  XXX  66,792,791 


$6,200,266,731 

(Included  under  other  were  extra  long  staple  cotton, 
cheese,  dry  edible  beans,  rye,  honey,  tobacco,  crude  and 
refined  cottonseed  oil,  linseed  oil,  farmers’  stock  and 
shelled  peanuts  and  tung  oil,  the  largest  of  which  was  shelled 
peanuts,  with  a  cost  value  of  $  12,457,733.) 

Support  Prices: --The  average  support  prices  in  effect  for 
1958  crops  (or  production)  were  as  follows: 


Basic  Commodities 

Wheat,  $1.82  per  bushel;  corn,  $1.36  per  bushel  (com¬ 
pliance  with  acreage  limitations )--$  1 .06  per  bushel  (non- 
compliance  with  acreage  limitations);  cotton,  upland,  31.23 
cents  per  pound;  cotton,  extra  long  staple,  53.95  cents  per 
pound;  peanuts,  10.66  cents  per  pound;  rice,  $4.48  per 
hundredweight;  tobacco,  flue -cured,  54.6  cents  per  pound; 
fire -cured,  38.8  cents  per  pound;  burley,  55.4  cents  per 
pound;  Virginia  sun-cured,  34.5  cents  per  pound;  cigar 
binder,  52.5  cents  per  pound;  cigar  filler  and  binder,  27.7 
cents  per  pound;  dark  air -cured,  34.5  cents  per  pound; 
Maryland,  50.8  cents  per  pound;  and  Puerto  Rican,  31.2 
cents  per  pound. 


Designated  Nonbasic  Commodities 

Dairy  products  (April  1,  1958  -  March  31,  1 959) :  Butterfat, 
56.6  cents  per  pound;  manufacturing  milk,  $  3.06  per  hundred¬ 
weight;  extracted  honey,  9.6  cents  per  pound;  and  tung  nuts, 
$  53.89  per  ton. 


National  Wool  Act  Commodities 

Wool,  62.0  cents  per  pound;  and  mohair,  70.0  cents  per 
pound. 


Permissive  Commodities 

Barley,  93  cents  per  bushel;  dry  edible  beans,  $6.18  per 
hundredweight;  flaxseed,  $2.78  per  bushel;  grain  sorghum, 
$1.83  per  hundredweight;  oats,  61  cents  per  bushel;  rye, 
$1.10  per  bushel;  soybeans,  $2.09  per  bushel;  cottonseed, 
$45.00  per  ton;  and  crude  pine  gum,  $29.04  per  standard 
barrel,  processed  basis. 
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Dispositions  of  Commodities 

During  the  fiscal  year  1959  CCC  disposed  of  commodities 
with  a  cost  value  of  $2,609*7  million,  and  received  $1,808.8 
million  in  sales  proceeds.  Sales  for  dollars  accounted  for 
proceeds  of  $728.7  million,  40%  of  the  total.  Losses  on  sales 
for  dollars  for  fiscal  year  1959»  totaled  $392.7  million, 
about  35%  of  cost  value  as  compared  to  29%  for  fiscal  year 
1958.  The  cost  value  and  sales  proceeds  for  all  dispositions 
according  to  type  of  outlet  for  the  fiscal  years  1959  and  1958 
are  shown  below. 

Donations  of  commodities  from  CCC  inventories  for  fiscal 
year  1959  totaled  $301.7  million,  of  which  $123.0  million 
were  domestic  donations  and  $178.7  million  were  foreign 
donations . 

The  Agricultural  Trade  Development  and  Assistance  Act 
of  1954,  Public  Law  480,  authorizes  the  Corporation  to  dis¬ 
pose  of  surplus  commodities  under  Title  I  by  sales  for  foreign 
currencies,  and  under  Title  II  by  donations  to  furnish  emer¬ 
gency  assistance  to  friendly  peoples  in  meeting  famine  or 
other  urgent  relief  requirements,  and  provides  for  full  reim¬ 
bursement  to  the  Corporation  by  Congressional  appropria¬ 
tions.  Through  June  30,  1959,  commodities  having  a  value  of 
$2,451,405,834  had  been  disposed  of  under  the  provisions  of 
Title  I  and  Title  II. 

A  wide  variety  of  agricultural  commodities  were  delivered 
by  the  Corporation  under  barter  contracts,  in  exchange  for 
strategic  and  other  materials  produced  abroad.  The  sales 
value  of  the  agricultural  commodities  delivered  during  fiscal 
year  1959  totaled  $137.2  million.  Strategic  and  other  mate¬ 
rials  delivered  to  the  Corporation  during  fiscal  year  1959 
had  a  value  of  $152,086,636.  During  fiscal  year  1959 ^gales  of 
materials  by  the  Corporation  amounted  to  $309,003,742  at 
cost  value  and  at  June  30,  1 959,  the  strategic  and  other*Tnate - 
rials  in  the  Corporation’s  inventory  had  a  value  of  $69,951,145. 


Price  Support  Program:  Dispositions  of  Commodities  by  Type  of  Disposition, 

Fiscal  Years  1959  and  1958 


Type  of  disposition 

Fiscal  year  1959 

Fiscal  year  1958 

Cost  value 

Proceeds 

Cost  value 

Proceeds 

Sales  for  dollars: 

Domestic  a . 

Export*3 . 

(1,000 

dols.) 

$750,584 

370,733 

(1,000 

dols.) 

$513,924 

214,775 

(1,000 

dols.) 

$721,190 

1,261,983 

(1,000 

dols.) 

$634,032 

772,842 

Public  Law  480  (Export): 

Title  I . 

Title  II . 

328,384 

52.825 

355,379 

58,786 

497,921 

79,207 

534,257 

88,104 

Barter  (Export)  b. . 

204,374 

137,180 

173,300 

119,493 

Payment  in  Kind  (Export) . 

187,774 

117,279 

123,667 

90,538 

See  footnotes  at  end  of  table. 
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Type  of  disposition 

Fiscal  year  1959 

Fiscal  year  1958 

Cost  value 

Proceeds 

Cost  value 

Proceeds 

Transfers  to  other  Government 

(1,000 

(1,000 

(1,000 

(1,000 

agencies: 

dols.) 

dols.) 

dols.) 

dols.) 

Domestic  (includes  Section  32) . 

407,957 

408,012 

231,497 

215,603 

Export  (includes  ICA) . 

5,203 

3,425 

3,988 

2,640 

Donations: 

Domestic . . 

123,061 

-- 

111,892 

— 

Export . 

178,671 

-- 

254,331 

-- 

Subto  lal: 

Domestic  Dispositions . 

1,281,702 

921,936 

1,064,579 

849,635 

Export  Dispositions . 

1,327,964 

886,824 

2,394,397 

1,607,874 

Total  Dispositions . 

$2,609,666 

$1,808,760 

$3,458,976 

$2,457,509 

Includes  sales  of  cottonseed,  flaxseed,  and  rough  rice  to  processors  under  conditional 
contracts  which  provided  for  repurchase  by  CCC  in  processed  form. 

°In  the  case  of  proceeds  from  sales  of  wheat,  includes  export  differentials  not  paid 
by  the  purchasers  but  charged  to  the  Commodity  Export  Program  or  the  International 
Wheat  Agreement. 


SUPPLY  AND  FOREIGN-PURCHASE  PROGRAM 

Under  the  supply  and  foreign-purchase  program,  the 
Corporation  procures  agricultural  commodities  in  the  United 
States  and  in  foreign  countries  to  meet  domestic  require¬ 
ments,  as  well  as  requirements  of  U.  S.  Government  agencies, 
foreign  governments,  and  international  relief  and  rehabilita¬ 
tion  organizations. 

Domestic  purchases  totaled  $1,096,175  during  the  fiscal 
year  1959  compared  with  a  total  of  $2,310,042  during  the 
fiscal  year  1958.  The  major  item  procured  during  1959  was 
wheat  flour- -$  527, 342. 

There  were  no  agricultural  commodities  procured  in  foreign 
countries  during  the  fiscal  year. 


INTERNATIONAL  WHEAT  AGREEMENT 

The  sales  quota,  guaranteed  the  United  States  for  the 
1958-59  agreement  year,  was  128,757,000  bushels  of  wheat 
or  wheat-equivalent  in  the  form  of  flour.  Actual  sales 
registered  against  this  quota  through  June  30,  1959  totaled 
80,602,000  bushels.  Differential  payments  were  made  to 
exporters  on  these  sales  in  cash  on  wheat  flour,  or  certifi¬ 
cates  entitling  them  to  wheat  from  CCC  stocks  to  cover  the 
differentials  on  wheat  shipments  from  commercial  stocks. 

The  total  dollar  value  of  differential  payments  to  commer¬ 
cial  exporters  whether  in  cash  or  in  Wheat  Export  Payment 
Certificates  amounted  to  $43,629*551,  representing  payment 
on  the  shipments  of  76,781,644  bushels  of  wheat  and  wheat 
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equivalent  of  flour.  In  addition,  5,923,641  bushels  of  wheat 
and  wheat  equivalent  were  shipped  under  the  Agreement 
from  the  Corporation’s  owned  stocks  and  the  amount  of 
differential  recorded  per  these  deliveries  totaled  $ 3,076, 25 1 . 

In  the  aggregate  the  IWA  differential  for  the  fiscal  year 
amounted  to  $46,705,802  on  the  total  of  82,705,285  bushels, 
an  average  of  56  cents  per  bushel. 


COMMODITY  EXPORT  PROGRAM 

The  Corporation,  under  Section  5(f)  of  its  charter,  may 
export  or  cause  to  be  exported,  or  aid  in  the  development  of 
foreign  markets  for  agricultural  commodities. 

The  Corporation,  under  this  authority,  provides  for  pay- 
ment-in-kind  certificates  to  be  issued  to  exporters,  upon 
proof  of  exportation  of  wheat,  rice  and  feed  grains  (barley, 
corn,  grain  sorghum,  oats,  and  rye)  from  commercial 
stocks.  These  certificates  are  redeemable  for  wheat,  rice, 
and  feed  grains  available  in  CCC  inventory.  In  the  case  of 
wheat  flour,  cash  payments  are  made.  In  addition,  payment- 
in-kind  credits  may  be  earned  by  exporters  on  upland  cotton 
exported  from  commercial  stocks.  These  credits  are  re¬ 
deemable  for  available  cotton  from  CCC  inventory  or  CCC 
may  make  cash  payments  when  it  determines  that  cotton  is 
not  available  from  its  inventory.  The  following  amounts  of 
payments  have  been  recorded  for  the  fiscal  year  1959: 


Wheat . 

Wheat  Flour ... 

Corn . 

Barley . 

Grain  Sorghum 
Cotton,  Upland 

Rice . 

Oats . 

Rye . 


$28,439,883 

25,443,327 

14,552,495 

11,997,520 

11,092,808 

8,853,054 

4,517,733 

3,345,313 

1,136,043 


The  payments  shown  above  do  not  include  those  applicable 
to  shipments  made  under  the  International  Wheat  Agreement 
quotas  nor  under  Public  Law  480. 

In  order  to  encourage  exportation  of  cotton  products, 
equalization  payments  were  made  by  CCC  as  aid  on  exports 
of  cotton  products  made  from  upland  cotton  grown  and 
processed  in  the  United  States  in  the  amount  of  $  13,066,195 
during  fiscal  year  1959* 


STORAGE-FACILITIES  PROGRAM 

The  Corporation  purchases  and  maintains  granaries  and 
equipment  for  the  care  and  storage  of  Commodity  Credit 
Corporation-owned  or  Commodity  Credit  Corporation-con- 
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trolled  commodities  in  areas  where  privately-owned  storage 
facilities  are  not  adequate;  makes  loans  or  guarantees  loans 
for  the  construction  or  expansion  of  on-farm  storage  facil¬ 
ities  and  undertakes  such  other  operations  as  are  necessary 
to  provide  storage  space  adequate  to  carry  out  the  Corpora¬ 
tion’s  programs.  Occupancy  contracts  toencourage  construc¬ 
tion  or  expansion  of  commercial  storage  facilities  were 
discontinued  in  1954  but  some  contracts  are  still  outstanding. 

As  of  June  30,  1959,  the  Corporation  owned  bins  having  an 
aggregate  storage  capacity  of  985,000,000  bushels.  This 
represented  a  decrease  of  3,000,000  bushels  from  the 
988,000,000  bushel  capacity  in  owned  bins  at  June  30,  1958. 

Space  covered  by  outstanding  occupancy  contracts  at  June 
30,  1959,  totaled  91,234,000  bushels. 

Loans  made  and  commitments  outstanding  for  construction 
of  farm  storage  facilities  totaled  $118,427,410  for  a  capacity 
of  434,617,250  bushels  from  inception  of  the  program  in 
1949  through  June  30,  1959*  Loans  outstanding  as  of  June 
30,  1959  totaled  $31,790,107. 

Also,  at  June  30,  1959,  the  Corporation  had  41,663,142 

bushels  of  grain  stored  in  ships  of  the  Maritime  Reserve 
Fleet. 


PUBLIC  LAW  480,  TITLE  I- -FINANCING  OPERATIONS 

In  addition  to  the  $355,380,927  involved  in  supplying 
commodities  from  CCC -owned  stocks,  the  Corporation 
financed  the  value  of  commercial  stocks  shipped  under  Title 
I  plus  ocean  transportation  as  authorized,  and  other  financing 
costs.  These  values  of  commercial  stocks  and  these  added 
costs  under  Title  I  amounted  to  $733,690,749  during  fiscal 
year  1959- 


BORROWING  AUTHORITY 

The  Corporation  is  authorized  by  statute  to  borrow  money 
as  needed  for  operations,  subject  to  a  statutory  maximum  of 
borrowings  to  be  outstanding  at  any  time.  This  statutory  au¬ 
thorization  was  increased  to  $14,500,000,000  by  Public 
Law  864,  84th  Congress,  approved  August  1,  1956.  The 

Corporation  reserves  a  sufficient  amount  of  the  borrowing 
authority  to  purchase  at  any  time  all  notes  and  other  obliga¬ 
tions  held  by  private  lending  agencies  under  the  Corpora¬ 
tion’s  programs. 

As  of  June  30,  1959,  the  Corporation  had  in  use 

$13,103,548,000  of  the  $14,500,000,000  authorized;  actual 
borrowings  from  the  Treasury  amounting  to  $12,874,000,000, 
and  obligations  to  purchase  loans  financed  by  lending  agencie  s 
amounting  to  $229,548,000.  This  left  statutory  borrowing 
authority  available  of  $1,396,452,000. 
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During  the  past  fiscal  year  borrowings  from  the  Treasury 
aggregated  $5,115,000,000  and  during  the  same  period 
$3,769,000,000  was  repaid.  The  repayments  included  funds 
appropriated  by  the  Department  of  Agriculture  Appropriation 
Act,  1959,  and  Second  Supplemental  Appropriation  Act,  1959, 
as  follows:  $80,800,000  to  repay  the  Corporation  for  net 
costs  during  the  fiscal  year  1958  under  the  International 
Wheat  Agreement  Act  of  1949;  $119,270,000  to  repay  the 
investment  in  commodities  furnished  for  emergency  famine 
relief  to  friendly  peoples;  $1,033,515,000  to  repay  the 
investment  in  surplus  commodities  sold  for  foreign  cur¬ 
rencies;  $82,250,335  to  repay  the  Corporation  for  strategic 
and  other  materials  transferred  to  the  supplemental  stock¬ 
pile;  $18,506  to  repay  cost  for  grain  to  prevent  crop  damage 
by  migratory  waterfowl;  $1,510,870  to  repay  funds  trans¬ 
ferred  for  grading  tobacco  and  classing  cotton;  $1,280,900 
to  repay  funds  transferred  for  use  in  eradication  of  foot-and- 
mouth  and  other  contagious  diseases  of  animals  and  poultry; 
$18,109,200  to  repay  funds  transferred  for  brucellosis 
eradication;  $1,760,399,886  for  restoration  of  capital  based 
on  appraisal  as  of  June  30,  1957;  and  $ 24,453,099  reimbursed 
under  Title  VII  of  the  National  Wool  Act  of  1954. 


OPERATING  RESULTS 


The  net  realized  program  loss  on  price-support  operations 
for  fiscal  year  1959  totaled  $821,127,779  compared  to  a  loss 
of  $1,006,548,967  last  year .  All  program  operations  combined, 
including  the  price -support  program,  resulted  in  a  net 
realized  loss  of  $1,011,837,026. 

The  following  table  shows  gains  and  losses*  for  program 
operations  for  the  fiscal  years  1959  and  1958: 


Basic  Commodities . . 

Designated  Nonbasic  Commodities., 

Other  Nonbasic  Commodities . . 

Exchange  Commodities . . 

Total  Price-Support  Program. 

Special  Milk  Program  for  Children 

Supply  Program . 

Commodity  Export  Program . 

Other  Programs . 


Fiscal  year 
1959 


$567,155,378* 

213,165,144* 

46,615,617* 

5,808,360 

821,127,779* 

74,027,394* 

309,405 

132,433,815* 

15,442,557 


Fiscal  year 
1958 


$643,451,172* 

251,089,589* 

100,512,807* 

11,495,399* 

1,006,548,967* 

66,139,185* 

5,788,868 

101,020,172* 

1,875,008* 


Net  Total  Program  Results .  $  1,011,837,026*  $1,169,794,464* 

Interest  expense  and  general  overhead  expense  exceeded 
interest  income  and  miscellaneous  income  by  $195,163,968. 
Also,  valuation  reserves  were  increased  by  $605,215,511. 
The  resulting  net  loss  from  operations,  expenses,  and  in¬ 
creases  to  reserves  totaled  $1,812,216,505. 
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FINANCIAL  CONDITION  AS  OF  JUNE  30,  1959 


ASSETS 


1.  Cash  and  Foreign  Currency: 

Cash . . . 

Foreign  Currency . 

2.  Loans: 

Commodity  Loans  Held  by  Commodity  Credit 

Corporation . . . 

Commodity  Loans  Held  by  Lending  Agencies 

(See  Item  12) 


Less:  Reserve  for  Losses . 

Storage  Facility  and  Equipment  Loans  Held 

by  Commodity  Credit  Corporation . 

Storage  Facility  and  Equipment  Loans  Held 

by  Lending  Agencies  (See  Item  13) . 

Loan  to  Secretary  of  Agriculture . 

3.  Commodity  Inventories  (Cost) . . . 

Less:  Reserve  for  Losses . 

4.  Commodities  Under  Contract  to  Purchase . 

Less:  Reserve  for  Losses . 

5.  Accounts  and  Notes  Receivable . 

Less:  Reserve  for  Losses . 

6.  Accrued  Assets . 

7.  Fixed  Assets  (Net) . 

8.  Other  Assets . 


$28,329,729.18 

--  $28,329,729.18 


2,219,881.046.17 

228,631,114.81 

2,448,512,160.98 

407,183,000.00 

30,873,616.88 

916,490.33 

6,201,095,713.80 

2,587,073,000.00 

34,557,000.00 

19,037,000.00 

2,094,158,016.71 

7,368,928.22 


2,041,329,160.98 


31,790,107.21 

29,500,000.00 

3,614,022,713.80 

15,520,000.00 

2,086,789,088.49 

4,121,452.24 

139,855,251.00 

26,317,090.66 


Total  Assets 


LIABILITIES 


$8,017,574,593.56 


9.  Accounts  Payable . 

10.  Accrued  Liabilities . 

11.  Trust  and  Deposit  Liabilities . 

12.  Obligation  to  Purchase  Commodity  Loans  Held 

by  Lending  Agencies: 

(a)  Represented  by  Certificates  of  Interest. 

(b)  Individual  Loans . 

13.  Obligation  for  Guarantee  of  Storage  Facility 

and  Equipment  Loans  Held  by  Lending 
Agencies . . . . . 

14.  Other  Liabilities . 

15.  Deferred  Income . 

16.  Investment  of  U.S.  Government: 

Borrowings  from  United  States  Treasury.... 

Capital  Stock . 

Surplus  (or  Deficit*) . 


$115,821,458.02 

295,069,727.92 

131,622,048.75 


$228,631,114.81 

228,631,114.81 


12,874,000,000.00 

100,000,000.00 

5,763,087,334.54* 


916,490.33 

33,148,480.84 

1,452,607.43 


7,210,912,665.46 


Total  Liabilities 


$8,017,574,593.56 


Notes  on  Statement  of  Financial  Condition 
Loans  Receivable 

Loans  receivable  as  reflected  in  the  Statement  of  Financial 
Condition  represent  loans  held  by  Commodity  Credit  Cor¬ 
poration  or  lending  agencies  as  recorded  in  the  accounts  of 
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the  Corporation.  Outstanding  commitments  to  make  or  guaran¬ 
tee  loans  on  storage  facilities  with  an  aggregate  capacity  of 
23,397,858  bushels  amounted  to  $5,364,547  as  of  June  30, 
1959,  and  $95,372  had  been  committed  for  loans  on  storage 
equipment.  These  commitments  are  not  reflected  in  the 
accounts . 

Commodity  Inventories 


Inventories  are  recorded  at  cost,  which  includes  storage, 
handling,  transportation,  and  accessorial  expense.  The  cost 
allocated  to  commodities  removed  from  price -support inven¬ 
tory  is  generally  computed  on  the  basis  of  average  unit  cost  of 
the  commodity  reflected  in  the  inventory  accounts  for  the 
applicable  crop  year  and  general  storage  location.  In  the 
case  of  commodities  generally  stored  commingled  (e.g.,  bulk 
grains  and  bulk  oils)  the  crop  year  is  determined  on  the  first- 
in,  first-out  basis.  In  the  case  of  commodities  stored  in 
identified  lots,  the  crop  year  is  determined  by  lot  identifica¬ 
tion.  Average  cost,  without  regard  to  crop  year,  is  generally 
used  for  costing  reductions  of  supply  and  foreign-purchase 
program  inventories.  A  consistent  method  for  each  com¬ 
modity  is  followed  from  period  to  period.  Inventory  trans¬ 
actions  are  recorded  generally  on  the  basis  of  transfer  of 
title.  The  inventory  of  strategic  and  other  materials  includes 
materials  valued  at  $48,57  5,439,  delivered  to  CCC  under 
tentative  barter  arrangements  which  may  be  rejected  by  CCC 
if  barter  contracts  are  not  signed.  Agricultural  commodities 
have  been  delivered  against  the  value  of  these  materials 
except  to  the  extent  of  $6,045,511  which  is  included  in  ac¬ 
counts  payable  due  to  barter  and  exchange  contractors. 

Purchase  Agreements 


Outstanding  purchase  agreements  with  producers  under 
which  commodities  may  be  delivered  under  price -support 
programs  are  not  recorded  in  the  accounts.  Such  purchase 
agreements  entered  into  and  unmatured  at  June  30,  1959, 
were  as  follows: 


Commodity 

Quantity 

Estimated  Value 
at  Average 

Support  Price 

Matu  rity 

1958  Crops: 

Corn 

37,361,151  bushels 

$44,124,000 

July  1959 

Tung  Oil 

6,300  pounds 

1,000 

October  1959 

Total 

$44,125,000 

It  is  estimated  that  purchases  aggregating  $5,334,000  will 
be  made  subsequent  to  June  30,  1959,  under  1958-crop 

purchase  agreements  which  matured  prior  to  June  30,  1959. 
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Other  Commitments  to  Acquire  or  Dispose  of  Commodities 


Firm  contracts  to  acquire  commodities  are  reflected  in 
the  accounts  for  only  those  commodities  on  which  it  is 
estimated  losses  will  be  sustained  upon  disposition  of  the 
inventory  to  be  acquired.  Sales  commitments  and  other  dis¬ 
position  commitments  are  not  reflected  in  the  accounts  but 
are  considered  in  the  establishment  of  valuation  reserves. 


Wheat  and  Wheat  Flour 


In  addition  to  the  amounts  paid  or  accrued  under  the 
International  Wheat  Agreement,  the  Corporation  was  con¬ 
tingently  liable  at  June  30,  1959,  to  make  export  payments 
under  declarations  of  sales  made  prior  to  July  1,  1959, 
in  the  amounts  of  $2,293,494  for  export  sales  of  wheat  and 
$562,486  for  export  sales  of  wheat  flour.  The  Corporation 
was  also  contingently  liable  at  June  30,  1959,  to  make  export 
payments  under  declaration  of  sales  made  prior  to  July  1, 
1959,  not  related  to  the  International  Wheat  Agreement,  in 
the  amounts  of  $  10,157,597  for  export  sales  of  wheat  and 
$4,498,974  for  export  sales  of  wheat  flour.  These  contingent 
liabilities  are  not  reflected  in  the  financial  statement. 

Cotton  Exports 


Under  the  cotton  payment -in -kind  program  announced 
April  23,  1958,  exporters  are  required  to  register  their 

export  sales  with  CCC,  to  earn  payment-in-kind  credits  which 
may  be  used  only  for  the  purchase  of  cotton  from  the 
Corporation’s  stocks.  At  June  30,  1959,  CCC  was  contingently 
liable  in  the  amount  of  $30,361,030  for  such  registrations 
made  prior  to  July  1,  but  for  which  documents  evidencing 
exportation  had  not  been  received.  This  amount  is  not  re¬ 
flected  in  the  financial  statement. 

Feed  Grain  and  Rice  Export  Program 

Feed  grain  and  rice  offers  to  export  accepted  by  the  Cor¬ 
poration  prior  to  July  1,  for  which  documents  evidencing 
exportation  had  not  been  received,  totaled  $6,549,969.  This 
contingent  liability  is  not  reflected  in  the  financial  statement. 

Cotton  Products  Equalization  Payment  Program 


As  of  June  30,  1959,  export  payments  in  the  amount  of 

$  1,302,288  may  be  claimed  on  outstanding  approved  sale 
registrations  by  exporters  of  cotton  products  made  from 
Upland  Cotton  grown  and  processed  in  the  United  States. 
This  contingent  liability  is  not  reflected  in  the  financial 
statement. 
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Claims 


Amounts  due  the  Corporation  arising  from  claims  that  are 
definitely  known  or  can  reasonably  be  established  are  re¬ 
corded  currently  in  the  accounts  of  the  Corporation  as  ac¬ 
counts  receivable.  On  claims  established  under  programs 
for  which  the  Corporation  will  be  reimbursed  on  an  actual 
cost  basis  and  certain  claims  established  in  the  maximum 
amount  chargeable  notwithstanding  improbability  of  collec¬ 
tion,  credit  is  deferred  until  actual  recovery  is  made.  This 
deferred  credit  is  reflected  under  “Other  Liabilities**.  A 
reserve  for  losses  is  provided  on  other  claims  where  col¬ 
lection  is  doubtful.  Amounts  of  claims  on  which  adequate 
proof  has  not  been  established  are  not  recorded  as  accounts 
receivable  but  are  recorded  for  control  purposes.  It  is 
estimated  that  such  claims  amounted  to  $4,295,424  as  of  June 
30,  1959. 

Claims  against  the  Corporation  where  the  amounts  are 
definitely  known  or  can  reasonably  be  established  are 
recorded  ^.s  accounts  payable.  Amounts  of  claims  which  are 
not  considered  valid  by  the  Corporation  are  not  reflected  as 
accounts  payable  but  are  recorded  for  control  purposes. 
Claims  in  this  category  were  estimated  at  $3,529,931  as  of 
June  30,  1959. 

Letters  of  Commitment 


Letters  of  Commitment  issued  to  banking  institutions  au¬ 
thorizing  the  banks  to  reimburse  exporters  in  dollars  for 
sales  of  commodities  made  for  foreign  currencies  under  the 
Agricultural  Trade  Development  and  Assistance  Act  of 
1954,  Public  Law  480,  83d  Congress,  are  not  reflected  in 
the  financial  statements.  The  amount  of  outstanding  letters 
of  commitment  at  June  30,  1959,  was  $252,842,090.  These 
commitments  represent  contingent  liabilities  for  the  full 
amount  outstanding;  however,  such  liabilities  will  be  offset 
to  the  extent  that  the  exporters  purchase  equivalent  com¬ 
modities  from  the  Corporation  or  redeem  them  from  loans 
financed  or  guaranteed  by  the  Corporation. 

Valuation  Reserves 

The  amounts  established  in  the  accounts  for  valuation 
reserves  against  commodity  loans,  commodity  inventories, 
commodities  under  contract  to  purchase  and  accounts  and 
notes  receivable  reflect  the  estimated  loss  on  ultimate  dispo - 
sition  of  the  respective  assets,  based  on  estimated  realizable 
values  after  giving  consideration  to  all  known  factors.  Esti¬ 
mated  realizable  value  for  commodities  under  loan,  in  inven¬ 
tory  or  under  contract  to  purchase,  to  the  extent  practicable, 
is  based  on  estimated  recoveries  from  foreseeable  disposi¬ 
tions  of  the  commodities.  Estimated  realizable  value  for 
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quantities  of  storable  commodities  which  are  in  excess  of 
foreseeable  dispositions  is  based  on  the  lower  of  cost, 
market  price,  or  the  Corporation’s  price  for  export  sales. 
Reserves  equal  to  the  full  inventory  value  are  established  for 
quantities  of  perishable  commodities  which  are  in  excess  of 
foreseeable  dispositions.  No  reserves  are  established  for 
commodities  in  the  supply  program  inventory  since  they 
usually  are  acquired  pursuant  to  commitments  providing  for 
disposition  on  a  basis  calculated  to  recover  full  costs  to  the 
Corporation. 

Surplus 


Surplus,  as  reflected  in  the  Statement  of  Financial  Con¬ 
dition,  represents  the  results  of  operations  of  the  Corpora¬ 
tion  since  its  inception  in  1933,  (a)  after  the  restoration 

(net)  of  capital  by  the  U.  S.  Treasury  in  accordance  with  the 
Act  of  March  8,  1938,  as  amended,  (b)  after  net  price - 
support  losses  in  the  amount  of  $500,000,000  have  been 
charged  to  the  Reserve  for  Post-War  Price -Support  of 
Agriculture,  provided  by  Public  Law  301,  79th  Congress, 
and  (c)  after  the  recovery  of  certain  specified  losses  from 
the  Secretary  of  the  Treasury  under  Public  Laws  389  and 
393,  80th  Congress,  and  under  Public  Law  40,  84th  Congress. 
The  capital  impairment  at  June  30,  1959,  as  determined  by 
appraisal  in  accordance  with  the  Act  of  March  8,  1938,  as 
amended,  will  be  recovered  from  the  U.  S.  Treasury.  The 
Act  of  March  8,  1938,  as  amended  by  Public  Law  312,  83d 
Congress,  approved  March  20,  1954,  provides  for  appraising 
the  assets  of  the  Corporation  at  cost.  The  capital  impair¬ 
ment,  at  June  30,  1959,  as  determined  by  appraisal,  will  be 
less  than  the  deficit,  as  reflected  in  the  Statement  of  Financial 
Condition,  by  an  amount  approximating  the  reserves 
established  by  the  Corporation  at  June  30,  1959,  totaling 
$3,020,661,928.22. 


Description  of  Items  in  Statement  of 
Financial  Condition 

1.  Cash  and  Foreign  Currencies: 

All  cash  in  United  States  funds  is  on  deposit  with  the 
Treasurer  of  the  United  States  with  the  exception  of  receipts 
on  hand  and  collections -in-transit  items  forwarded  by  field 
offices  to  the  Federal  Reserve  Banks  but  not  as  yet  credited 
to  the  account  of  the  Treasurer  of  the  United  States.  Foreign 
currencies  when  shown  in  this  statement  are  on  deposit  in 
the  country  of  origin  in  the  name  of  the  Secretary  of  the 
Treasury  for  the  account  of  the  Corporation.  The  dollar 
equivalents  shown  in  the  statement  are  based  on  the  rate  of 
exchange  at  which  the  currencies  were  acquired  by  the 
Corporation. 
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2.  Loans : 

Most  of  the  loans  made  by  the  Corporation  for  price  - 
support  purposes  are  non-recourse  loans  to  farmers  and  to 
cooperative  marketing  associations  and  are  secured  by  the 
pledge  of  agricultural  commodities.  Some  loans  are  made 
direct  by  the  Corporation,  but  most  loans  are  made  through 
lending  agencies,  including  financial  institutions.  The  Cor¬ 
poration  stands  ready  to  purchase,  at  any  time,  any  of  its 
commodity  loans  which  are  held  by  lending  agencies  and 
Certificates  of  Interest  which  have  been  issued  against  the 
value  of  pooled  price -support  loans.  (See  Item  12,  “Obliga¬ 
tion  to  Purchase  Commodity  Loans  Held  by  Lending 
Agencies.**) 

Farm  storage  facility  loans  are  recourse  loans  which  are 
secured  by  chattel  or  real  estate  mortgages  and  held  by 
approved  lending  agencies  or  by  the  Corporation.  Loans  may 
be  repaid  in  four  installments.  The  Corporation  guarantees 
the  loans  made  by  lending  agencies  and  agrees  to  purchase 
such  loans  at  any  time.  (See  Item  13,  “Obligation  for 
Guarantee  of  Storage  Facility  and  Equipment  Loans  Held  by 
Lending  Agencies.**) 

Loans  are  recorded  at  the  unpaid  principal  balance  in  the 
accounts,  but  reserves  are  provided,  when  required,  to 
reflect  the  amount  of  estimated  losses  upon  disposition  of 
the  balances  due  or  collateral  acquired. 

3.  Commodity  Inventories: 

Commodity  inventories  were  acquired  generally  for  price - 
support  purposes  with  comparatively  minor  quantities  under 
the  supply  program.  Upon  the  non-payment  of  loans  the  Cor¬ 
poration  acquires  full  title  to  the  pledged  commodities.  The 
inventories  of  strategic  and  other  materials  were  acquired 
by  barter  of  agricultural  commodities  and  are  being  held 
temporarily  pending  transfer  to  other  U.  S.  Government 
Agencies  for  use  or  stockpiling.  Certain  inventorie s  acquired 
for  price -support  purposes  and  committed  for  sale  to  the 
Secretary  of  Agriculture  pursuant  to  his  authority  under  the 
Defense  Production  Act  of  1950  are  carried  under  the  supply 
program.  The  book  value  of  inventories,  with  certain  ex¬ 
ceptions,  represents  the  Corporation's  cash  investment  plus 
the  accrued  carrying  charges  on  the  inventories  held. 

Inventory  valuation  reserve  accounts  are  utilized  to  reflect 
the  estimated  loss  on  ultimate  disposition  based  on  estimated 
realizable  values  after  giving  consideration  to  all  known 
factors. 

4.  Commodities  Under  Contract  to  Purchase: 

Firm  contracts  to  purchase  are  reflected  in  the  accounts 
for  only  those  commodities  on  which  it  is  estimated  losses 
will  be  sustained  upon  disposition  of  the  inventory  to  be 
acquired.  Valuation  reserve  accounts  are  utilized  to  show 
this  estimated  loss. 
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5.  Accounts  and  Notes  Receivable: 

This  item  includes  amounts  due  from  government  agencies, 
amounts  to  be  recovered  from  appropriations  made  or  au¬ 
thorized  to  be  made  in  certain  Acts  of  the  Congress  and 
amounts  due  from  a  wide  variety  of  other  debtors,  including 
suppliers,  warehousemen,  processors,  and  railroads,  as  well 
as  from  producers  whose  loan  collateral  was  found  deficient. 
A  reserve  is  provided  for  estimated  losses  on  accounts  and 
notes  receivable. 

6.  Accrued  Assets: 

This  item  consists  mainly  of  interest  accrued  on  amounts 
due  the  Corporation  from  specific  appropriations  to  be  made 
by  the  Congress.  It  also  includes  accrued  interest  on  notes 
and  storage  facility  and  equipment  loans  held  by  the  Corpo¬ 
ration. 

7.  Fixed  Assets: 

The  major  fixed  assets  are  storage  structures  and  related 
equipment.  Storage  structures  and  equipment  acquired  prior 
to  1949  have  been  fully  depreciated  and  amortized;  other 
storage  structures  and  equipment  purchased  are  being  de¬ 
preciated  over  a  20- ,  10-,  or  5-year  period  depending  on  the 
type  of  asset  purchased.  Grain  storage  sites  are  carried 
at  cost. 

8.  Other  Assets: 

Included  in  this  item  are  various  undistributed  charges, 
temporary  in  nature,  which  await  proper  identification  before 
transfer  to  other  accounts,  advances  made  to  vendors  for 
commodities  that  have  been  shipped  to  port  or  border  points 
for  which  delivery  documents  have  not  been  received,  the 
amount  of  accrued  interest  on  outstanding  certificates  of 
interest  which  is  deferred  until  the  certificates  are  redeemed 
and  the  investment  of  the  Corporation  in  property  acquired 
in  settlement  of  claims  which  is  held  while  in  the  process 
of  disposition. 

9.  Accounts  Payable: 

Accounts  payable  include  amounts  due  vendors  for  com¬ 
modities  purchased,  drafts  payable,  and  the  face  value  of 
soil  bank  acreage  reserve  certificates  issued  but  not  yet 
redeemed.  Amounts  due  under  the  Agricultural  Trade  De¬ 
velopment  and  Assistance  Act  of  1954  represent  the  liability 
of  CCC  to  reimburse  banking  institutions  for  the  amounts  of 
suppliers*  invoices  covered  by  time  drafts  accepted  by  the 
banking  institutions. 

10.  Accrued  Liabilities: 

This  item  includes  storage  and  other  carrying  charges  ac¬ 
crued  on  commodity  inventories,  the  estimated  liability  under 
occupancy  contracts,  the  estimated  amount  of  payments  due 
producers  under  the  National  Wool  Act  for  the  1958  program 
year,  obligations  under  firm  contracts  to  purchase  the  com¬ 
modities  on  which  it  is  estimated  losses  will  be  sustained 
upon  disposition  of  the  inventory  to  be  acquired,  and  accrued 
administrative  expenses. 
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11.  Trust  and  Deposit  Liabilities: 

The  principal  item  in  this  group  represents  an  advance 
received  from  funds  appropriated  for  Soil  Bank  Programs. 
Included  also  in  this  group  are  the  advances  of  funds  by  other 
government  agencies,  international  welfare  and  relief  or¬ 
ganizations,  and  other  purchasers  in  anticipation  of  the  in¬ 
voicing  for  deliveries  of  commodities.  Also  shown  is  the 
liability  of  the  Corporation  to  a  few  States  for  excise  taxes 
withheld  in  connection  with  loans  and  purchases  of  certain 
commodities. 

12.  Obligation  to  Purchase  Commodity  Loans  Held  by 
Lending  Agencies: 

This  liability  represents  the  obligation  of  the  Corporation 
to  purchase  commodity  loans  which  are  held  by  private  lend¬ 
ing  agencies  and  Certificates  of  Interest  issued  against  pooled 
price- support  loans.  These  obligations  are  offsets  to  the 
asset  “Commodity  Loans  Held  by  Lending  Agencies.** 

13.  Obligation  for  Guarantee  of  Storage  Facility  and  Equip¬ 
ment  Loans  Held  by  Lending  Agencies: 

This  item  represents  the  principal  amount  of  the  storage 
facility  and  equipment  loans  guaranteed  by  the  Corporation, 
and  is  the  offset  to  the  asset  “Storage  Facility  and  Equip¬ 
ment  Loans  Held  by  Lending  Agencies.*’ 

14.  Other  Liabilities: 

This  item  consists  of  unapplied  cash  receipts  which  are 
pending  application  to  the  appropriate  account,  outstanding 
cotton  export  credits,  outstanding  grain  export  certificates, 
and  the  amount  of  accrued  interest  on  outstanding  certificates 
of  interest. 

1 5 .  Deferred  Income : 

Recovery  of  administrative  expense  incurred  in  the  opera¬ 
tion  of  the  supply  program  activities  is  accomplished  by 
means  of  a  mark-up  included  in  invoices  rendered.  This  item 
represents  the  balance  of  the  mark-up  available  for  reim¬ 
bursement  of  supply  program  administrative  expense. 

16.  Investment  of  U.  S.  Government: 

Borrowings  from  the  United  States  Treasury  for  current 
financing  on  a  day-to-day  basis  are  evidenced  by  interest 
bearing  notes  in  multiples  of  one  million  dollars. 

All  capital  stock  of  the  Corporation  in  the  amount  of 
$100,000,000  is  held  on  behalf  of  the  United  States. 
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INCOME  AND  EXPENSE,  FISCAL  YEAR  1959 


I.  Realized  Gains  and  Losses  --  Program 

1.  Commodity  Inventory  Operations: 

(a)  Sales  of  Commodities^ . . .  $1,799,743,388.08 

(b)  Cost  of  Sales  a .  2,308,855,582.18* 

(c)  Net  Gain  (or  Loss*)  on  Sales  . 

(d)  Cost  of  Commodities  Donated . 

(e)  Net  Gain  (or  Loss*)  on  Commodity 

Inventory  Operations . 


2.  Export  and  Other  Payments: 

(a)  Export  Payments  .  122,444,422.74* 

(b)  Special  Milk  Program  For  Children....  74,027,393.65* 

(c)  National  Wool  Act  Payments .  16,102,468.69* 

(d)  Total  Export  and  Other  Payments . 

3.  Other  Program  Costs  and  Adjustments: 

(a)  Gains . . .  2,574,675.22 

(b)  Losses* .  3,358,888.60* 

(c)  Net  Other  Program  Costs  and 

Adjustments . 

4.  Charge-Offs: 

(a)  Loans  (Net) . . .  3,126,802.92* 

(b)  Accounts,  Notes  Receivable  and  Other.  _ 599,722.26* 

(c)  Total  Charge-Offs . 

5.  Special  Recoveries  Authorized: 

(a)  National  Wool  Act .  16,102,468.69 

(b)  Defense  Production  Act .  887.97* 

(c)  Total  Special  Recoveries  Authorized  .. 


Net  Realized  Gain  (or  Loss*) -- Program .... 

II.  Income  and  Expense  --  General 


1.  Income: 

(a)  Interest  on  Loans .  13,686,940.19 

(b)  Other  Interest  Income . . .  31,906,312.30 

(c)  Other  Income .  . 599,250.38 

(d)  Total  Income . 

2.  Expense: 

(a)  Interest  Expense .  192,538,407.32* 

(b)  General  Overhead  Expense  (Net) .  48,478,325.53* 

(c)  Other  Expense .  339,738.14* 

(d)  Total  Expense . 


Net  Income  (or  Expense*)  --  General 

III.  Total  Realized  Gain  (or  Loss*) . 


(See  footnote  on  page  19) 


$509,112,194.10* 

301,741,389.35* 

810,853,583.45* 

212,574,285.08* 

784,213.38* 

3,726,525.18* 

16,101,580.72 

1,011,837,026.37* 


46,192,502.87 

241,356,470.99* 

195,163,968.12* 

1,207,000,994.49* 
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INCOME  AND  EXPENSE,  FISCAL  YEAR  1 959--Continued 


IV.  Adjustments  of  Valuation  Reserves  --  Program 


1.  Reserve  for  Losses  on  Loans......... .  160,200,000.00* 

2.  Reserve  for  Losses  on  Commodity  Inven¬ 

tories .  441.254,901.94* 

3.  Reserve  for  Losses  on  Commodities  Under 

Contract  to  Purchase .  3,449,000.00* 

4.  Reserve  for  Losses  on  Accounts  and  Notes 

Receivable .  311,608.94* 


Net  Adjustment  of  Valuation  Reserves  --  Program 


605,215,510.88* 


V.  Net  Gain  (or  Loss*)  Transferred  to  Surplus  ....  $1,812,216,505.37* 


NOTE:  All  amounts  reducing  income  or  increasing  expense  or  losses  are  designated  by 
asterisks. 


a  Inter-program  transactions  amounting  to  $38,202,606.98  representing  the  market 
value  of  agricultural  commodities  transferred  from  Price  Support  Program  to  the  Com¬ 
modity  Export  Program  have  been  eliminated  from  the  accounts  for  sales  and  cost  of  sales 
for  the  1959  Fiscal  Year.  Similar  adjustments  for  the  1958  Fiscal  Year  amounted  to 
$18,511,169.88. 


DESCRIPTION  OF  ITEMS  SHOWN  IN  STATEMENT  OF 

INCOME  AND  EXPENSE 

I.  REALIZED  GAINS  AND  LOSSES  --  PROGRAM 


1  -a  Sales  of  Commodities : 

Sales  are  generally  recorded  by  the  Corporation  when  title 
passes  to  the  purchaser,  e.g.,  as  commodities  are  shipped  or 
loaded  for  shipment.  Recoveries  from  warehousemen  and 
carriers  on  inventory  losses  are  also  included  in  this  clas¬ 
sification. 

Sales  under  the  price- support  program  included  approxi¬ 
mately  $137,180,000  representing  the  sales  value  of  agri¬ 
cultural  commodities  delivered  under  barter  contracts  and 
a  reduction  of  $5,294.28  representing  the  value  of  strategic 
and  other  materials  acquired  under  such  contracts  transferred 
to  the  National  Stockpile,  $66,539.72  representing  the  value 
of  such  materials  transferred  to  other  U.  S.  Government 
agencies  and  $314,727,556.94  representing  the  value  of  such 
materials  transferred  to  the  Supplemental  Stockpile  pursuant 
to  the  Agricultural  Act  of  1956,  Public  Law  540,  Title  II, 
Section  206.  In  addition,  approximately  $60  million  are  in¬ 
cluded  which  represent  sales  to  processors  under  contracts 
providing  that  the  Corporation  will  repurchase  the  com¬ 
modities  in  another  form. 

1  -  b  Cost  of  Sales: 

Cost  of  sales  includes  the  acquisition  cost  of  commodities 
disposed  of  and  related  charges  for  storage,  handling,  and 
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transportation,  and  other  accessorial  expenses.  Inventory 
adjustments  are  also  included. 

1  -d  Cost  of  Commodities  Donated: 

This  item  represents  the  cost  of  commodities  donated 
under  Sections  202,  407,  416  of  the  Agricultural  Act  of  1949, 
Public  Law  439,  81st  Congress,  as  amended,  and  under  other 
autho  r  izations . 

2.  Export  and  Other  Payments: 

This  classification  includes  funds  transferred  to  Agricul¬ 
tural  Marketing  Service  for  increased  consumption  of  fluid 
milk  by  children  in  non-profit  schools  of  high  school  grade 
and  under  and  in  certain  other  non-profit  institutions  devoted 
to  the  care  and  training  of  ^children,  Cotton  Products  Equaliza¬ 
tion  Payments  to  exporters  of  cotton  products  made  from 
Upland  Cotton  grown  and  processed  in  the  United  States,  the 
value  of  cotton  credits  established  and,.  Feed  Grain  Export 
Payment  Certificates  issued  (excluding  those  under  Public 
Law  480),  the  value  of  Wheat  Export  Patyment  Certificates 
issued  (excluding  those  issued  under  Public  Law  480),  and 
the  I. W.A.  cash  payments  made  to  commercial  exporters 
under  the  Wheat  Flour  Export  Program  (excluding  those  made 
under  Public  Law  480  and  the  I.  W.A.) ,  and  incentive  payments 
made  under  the  National  Wool  Act. 

3.  Other  Program  Costs  and  Adjustments: 

This  item  includes  certain  program  gains  and  losses  not 
elsewhere  classified.  Also  included  are  adjustments  to  prior 
year  activity. 

4.  Charge-Offs : 

This  classification  includes  charge-offs  of  loans  and  ac¬ 
counts  and  notes  receivable.  Losses  sustained  in  the  liquida¬ 
tion  of  loan  programs  include  instances  of  uninsured  fire 
and  flood  losses. 

5.  Special  Recoveries  Authorized: 

Recoveries  for  National  Wool  Act  payments  are  obtained 
from  specific  appropriations  authorized  in  the  National  Wool 
Act.  Recoveries  of  losses  on  Defense  Production  Act  trans¬ 
actions  are  recovered  through  borrowings  from  the  U.  S. 
Treasury  by  the  Secretary  of  Agriculture  pursuant  to  authority 
granted  in  the  Defense  Production  Act. 

Net  Realized  Gain  (or  Loss*)--Program: 

This  total  reflects  all  of  the  various  income  and  expense 
items  which  are  identifiable  to  specific  programs. 

II.  INCOME  AND  EXPENSE- -GENERAL 

1  -  a  Interest  on  Loans: 

This  classification  includes  interest  accrued  and  collected 
on  loans.  Interest  is  accrued  periodically  on  storage  facility 
and  equipment  loans  held  by  the  Corporation.  Interest  on 
outstanding  non-recourse  loans  is  not  accrued  but  treated  as 
income  only  upon  collection  in  connection  with  repayment 
of  loans. 
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1  -b  Other  Interest  Income: 

Includes  interest  on  certain  receivables  due  from  govern¬ 
ment  agencies  or  from  Congressional  appropriations  made  or 
to  be  made,  and  on  miscellaneous  notes,  claims,  and  negotiable 
instruments, 

1  -c  Other  Income: 

This  classification  includes  various  receipts  which  are  not 
allocated  to  programs, 

2-a  Interest  Expense: 

Includes  interest  on  borrowings  from  the  U.  S.  Treasury 
and  interest  on  Capital  Stock  of  the  Corporation.  In  the  fiscal 
year  1959,  a  change  was  made  in  the  method  of  recording 
the  cost  of  financing  loans  made  through  lending  agencies. 
Interest  paid  or  payable  to  lending  agencies  on  1958  and  1959 
crop  commodity  loans  was  recorded  as  interest  expense.  The 
cost  of  financing  1957  and  prior  crop-year  loans  through 
lending  agencies  was  capitalized  in  inventory  cost  value  if 
the  loan  collateral  was  forfeited  to  the  Corporation;  or ,  if  the 
loans  were  repaid,  interest  income  was  recorded  net  of  such 
cost.  The  amount  of  financing  costs  which  was  capitalized  or 
recorded  against  income  totaled  $5,730,790.88  during  the 
fiscal  year  1959  and  $12,970,983.42  during  the  fiscal  year 
1958. 

2-b  General  Overhead  Expense: 

Salaries,  travel  expense,  supplies,  custodian  and  agency 
fees,  and  other  indirect  expenses  are  included  in  this  classifi¬ 
cation.  Expense  for  work  performed  on  behalf  of  foreign 
governments  and  other  government  agencies  on  a  reim¬ 
bursable  basis,  and  the  reimbursements  therefor,  are  re¬ 
flected  in  the  net  total  General  Overhead  Expense. 

2-c  Other  Expense: 

This  classification  includes  various  expenses  which  are  not 
allocated  to  programs. 

IV.  ADJUSTMENT  OF  VALUATION  RESERVES- -PROGRAM 

Under  this  heading  are  reflected  the  net  changes  in  valua¬ 
tion  reserves  for  the  period  of  the  report.  Losses  are  not 
charged  directly  against  valuation  reserves  but  are  reflected 
in  the  Statement  of  Income  and  Expense  in  gain  or  loss  on 
sales  and  charge-offs. 

COMMODITY  CREDIT  CORPORATION 

History 

The  Commodity  Credit  Corporation  was  organized  October 
17,  1933,  pursuant  to  Executive  Order  No.  6340.  This  agency, 
originally  incorporated  under  the  laws  of  the  State  of  Delaware, 
was  managed  and  operated  in  close  affiliation  with  the  Re¬ 
construction  Finance  Corporation  up  to  July  1,  1939,  as  an 
agency  of  the  United  States.  On  that  date,  the  Commodity  Credit 
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Corporation  was  transferred  to  and  made  a  part  of  the 
United  States  Department  of  Agriculture. 

Approval  of  the  Commodity  Credit  Corporation  Charter 
Act  (Public  Law  No.  806,  80th  Cong.)  on  June  29,  1948, 
established  the  Corporation- -effective  July  1,  1948--as  an 
agency  of  the  United  States  under  a  permanent  Federal 
Charter.  Public  Law  No.  85,  81st  Congress,  approved  June  7, 
1949,  amended  the  Charter  Act  in  several  important  respects 
and  there  have  been  various  subsequent  amendments. 


Permanent  Authority 

The  Commodity  Credit  Corporation  Charter  Act,  as 
amended,  authorizes  the  Corporation  to:  (1)  Support  prices 
of  agricultural  commodities  through  loans,  purchases,  pay¬ 
ments,  and  other  operations;  (2)  make  available  materials 
and  facilities  required  in  the  production  and  marketing  of 
agricultural  commodities;  (3)  procure  agricultural  commodi¬ 
ties  for  sale  to  other  Government  agencies,  foreign  govern¬ 
ments,  and  domestic,  foreign  or  international  relief  or 
rehabilitation  agencies,  and  to  meet  domestic  requirements; 

(4)  remove  and  dispose  of  surplus  agricultural  commodities; 

(5)  increase  domestic  consumption  of  agricultural  commodi¬ 
ties  through  development  of  new  markets,  marketing  facili¬ 
ties,  and  uses;  (6)  export  or  cause  to  be  exported,  or  aid  in 
the  development  of  foreign  markets  for  agricultural  com¬ 
modities;  and  (7)  carry  out  such  other  operations  as  Congress 
may  specifically  authorize  or  provide  for. 

The  Corporation  is  directed  to  utilize,  to  the  maximum 
extent  practicable,  the  customary  channels,  facilities,  and 
arrangements  of  trade  and  commerce  in  carrying  on  purchas¬ 
ing  and  selling  operations  (except  sales  to  other  Government 
agencies),  and  in  conducting  warehousing,  transporting, 
processing,  and  handling  operations. 

The  Corporation  may  contract  for  the  use  of  plants  and 
facilities  for  the  handling,  storing,  processing,  servicing, 
and  transporting  of  agricultural  commodities  subject  to  its 
control.  The  Corporation  has  authority  to  acquire  personal 
property  and  to  rent  or  lease  office  space  necessary  for  the 
conduct  of  its  business.  It  is  prohibited  from  acquiring  real 
property  or  any  interest  therein  except  for  the  purposes  of 
protecting  its  financial  interests  and  for  providing  adequate 
storage  to  carry  out  its  programs  effectively  and  efficiently. 
No  refrigerated  cold-storage  facilities  may  be  constructed 
or  purchased  except  with  funds  specifically  provided  by 
Congress  for  that  purpose. 

To  encourage  storage  of  grain  on  farms,  the  Corporation 
is  directed  to  make  loans  available  to  grain  producers  for 
financing  the  construction  or  purchase  of  suitable  storage. 

The  Corporation  is  authorized  to  accept  strategic  and 
other  materials  produced  abroad  in  exchange  for  agri¬ 
cultural  commodities  acquired  by  it. 
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Borrowing  Power 


Borrowing  authority  of  the  Commodity  Credit  Corporation 
has  been  increased  by  Congress  from  time  to  time  as  the 
need  has  arisen.  The  original  capital  of  CCC  was  only 
$3,000,000  in  1933,  and  there  was  no  specific  borrowing 
authority.  The  Act  of  March  8,  1938  gave  CCC  its  first 

borrowing  authority--$500,000,000--and  this  authority  has 
been  expanded  as  the  tabulation  below  shows. 


Authorized  by  legislation 
approved- - 


Borrowing 

authority 


March  8,  1938 
March  4,  1939 
August  9,  1940 
July  1,  1941 
July  16,  1943 
April  12,  1945 
June  28,  1950 
March  20,  1954 
August  31,  1954 
August  11,  1955 
August  1,  1956 


$500,000,000 

900,000,000 

1,400,000,000 

2,650,000,000 

3,000,000,000 

4,750,000,000 

6,750,000,000 

8,500,000,000 

10,000,000,000 

12,000,000,000 

14,500,000,000 


CAPITAL  STOCK 

The  capital  of  CCC  was  established  at  $3,000,000  in  1933. 
The  Act  of  April  10,  1936  increased  the  capitalization  to 

$100,000,000,  a  level  at  which  it  has  remained  ever  since. 


Management 


Management  of  the  Corporation  is  vested  in  a  board  of 
directors,  subject  to  the  general  supervision  and  direction  of 
the  Secretary  of  Agriculture,  who  is  an  ex  officio  director 
and  is  chairman  of  the  board.  The  board  consists  of  six 
members  (in  addition  to  the  Secretary  of  Agriculture),  who 
are  appointed  by  the  President  of  the  United  States  by  and 
with  the  advice  and  consent  of  the  Senate. 

The  Commodity  Credit  Corporation  Charter  Act,  as 
amended  provides  for  an  advisory  board  consisting  of  five 
members  appointed  by  the  President  of  the  United  States. 
Not  more  than  three  of  the  members  may  belong  to  the  same 
political  party.  The  advisory  board  is  required  to  meet  at 
the  call  of  the  Secretary  of  Agriculture  at  least  every  90 
days.  The  function  of  this  board,  which  is  made  up  of  mem¬ 
bers  having  broad  agricultural  and  business  experience,  is 
to  survey  the  general  policies  of  the  Corporation,  including 
those  connected  with  the  purchase,  storage,  and  sale  of 
commodities,  and  the  operation  of  lending  and  price -support 
programs;  and  to  advise  the  Secretary  with  respect  thereto. 
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The  Secretary  of  Agriculture  is  directed  to  appoint  such 
officers  and  employees  as  may  be  necessary  for  the  conduct 
of  the  business  of  the  Corporation,  define  their  authority  and 
duties,  delegate  to  them  such  of  the  powers  vested  in  the 
Corporation  as  he  may  determine,  require  that  such  of  them 
as  he  may  designate  be  bonded,  and  fix  the  penalties  therefor. 

As  of  June  30,  1959,  members  of  the  board  of  directors 
and  the  advisory  board,  and  the  officers,  were  as  follows: 


BOARD  OF  DIRECTORS 

Ezra  Taft  Benson,  Secretary 
Department  of  Agriculture 
Chairman 


True  D.  Morse,  Under 

Secretary,  Department  of 
Agriculture 

Marvin  L.  McLain,  Assistant 
Secretary,  Department  of 
Agriculture 

Oris  V.  Wells,  Administra¬ 
tor,  Agricultural  Market¬ 
ing  Service,  Department  of 
Agriculture 


Ervin  L.  Peterson,  Assistant 
Secretary,  Department  of 
Agriculture 

Clarence  L.  Miller,  Assistant 
Secretary,  Department  of 
Agriculture 

Frank  A.  Barrett,  General 
Counsel,  Department  of 
Agriculture 


ADVISORY  BOARD 


Warren  W.  Hawley,  Jr.  Earl  M.  Hughes  Claude  K,  McCan 
Frank  J.  Welch  G.  B.  Wood 


OFFICERS 


President 


True  D.  Morse 


Executive  Vice  Walter  C.  Berger 
President 

Vice  President  Clarence  D.  Palmby 


Vice  President  Forest  W.  Beall 


Under  Secretary,  De¬ 
partment  of  Agri¬ 
culture 

Administrator,  Com¬ 
modity  Stabilization 
Service 

Associate  Adminis¬ 
trator,  Commodity 
Stabilization  Serv¬ 
ice 

Deputy  Administra¬ 
tor,  Price  Support, 
Commodity  Stabil¬ 
ization  Service 
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OFFICERS- -Continued 


Vice  President  H.  Laurence  Man- 

waring 


Vice  President  Frank  R.  McGregor1 


Vice  President  Sylvester  J*  Meyers 


Secretary 


Lionel  C.  Holm 


Assistant  Marion  M.  Crumpler 

Secretary 

Controller  J.  J.  Somers 


Treasurer  R.  Gibb 


Chief 

Accountant 


J.  W.  Vaughan 


Deputy  Administra¬ 
tor,  Production 
Adjustment,  Com¬ 
modity  Stabiliza¬ 
tion  Service 
Deputy  Administra¬ 
tor,  Operations 
Commodity  Stabil¬ 
ization  Service 
General  Sales  Man¬ 
ager,  Commodity 
Stabilization  Serv¬ 
ice 

Executive  Assistant  to 
the  Administrator, 
Commodity  Stabil¬ 
ization  Service 


Director,  Fiscal  Di¬ 
vision,  Commodity 
Stabilization  Serv¬ 
ice 

Deputy  Director, 
Fiscal  Division, 
Commodity  Stabil¬ 
ization  Service 
Deputy  Director, 
F  i  s  c  a  1  Division, 
Commodity  Stabil¬ 
ization  Service 


i  Succeeded  by  Andrew  J.  Mair  as  of  October  16,  1959. 
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UNITED  STATES  DEPARTMENT  OF  AGRICULTURE  ( 

Commodity  Credit  Corporation 


REPORT  OF  THE  PRESIDENT 
OF  THE 

COMMODITY  CREDIT  CORPORATION,  1960 


Washington,  D.  C. 


December  1960 
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UNITED  STATES  DEPARTMENT  OF  AGRICULTURE 

Washington,  D.  C. 


Hon.  Ezra  Taft  Benson 
Secretary  of  Agriculture 

Dear  Mr.  Secretary: 

I  present  herewith  the  report  of  the  Commodity  Credit 
Corporation  for  the  fiscal  year  ended  June  30,  I960. 

Sincerely  yours, 

i 

True  D.  Morse 

President,  Commodity  Credit  Corporation 


SUMMARY  OF  OPERATIONS,  FISCAL  YEAR  I960 

Price  support  extended  on  1959  crops  through  June  30, 
I960,  totaled  $3,194  million,  as  compared  with  $  3 ,992  million 
extended  on  1958  crops  through  the  same  date  a  year  earlier. 

CCC’s  investment  in  price  support  loans  and  inventories 
totaled  $8,525  million  at  the  end  of  the  I960  fiscal  year,  a 
decrease  of  $124  million  from  the  $8,649  million  invested 
as  of  June  30,  1959. 

Commodities  with  a  cost  value  of  $3,598  million  were 
moved  out  of  CCC  inventories  during  the  year.  Of  this  total, 
$2,163  million  represented  sales  for  dollars;  $228  million, 
barter;  $361  million,  operations  under  Titles  I  and  II,  Public 
Law  480;  $244  million,  donations;  $221  million,  transfers 
to  other  Government  agencies;  and  $381  million,  payments 
under  the  payment -in-kind  export  programs  for  wheat,  corn, 
oats,  barley,  rye,  grain  sorghums,  rice  and  cotton. 

Among  its  other  activities,  CCC  continued  to  handle  during 
the  year  certain  financing  and  operating  functions  under  the 
International  Wheat  Agreement  Act  of  1949,  National  Wool 
Act  of  1954,  the  Soil  Bank  Act  of  1956,  Agricultural  Trade 
Development  and  Assistance  Act  of  1954  (Public  Law  480), 
and  other  legislation. 

•  J 

\ 

V© 

3 


1 


The  net  realized  loss  on  price- support  operations  for  the 
fiscal  year  I960  totaled  $795.5  million,  as  compared  to  a 
loss  of  $891.3  million  the  year  before.  All  program  opera¬ 
tions  combined,  including  the  price- support  program,  showed 
a  net  realized  loss  of  $1,133.8  million,  as  compared  with 
$1,011.8  million  for  the  1959  fiscal  year.  (See  page  10.) 

Commodity  Credit  Corporation  programs  were  carried  out 
through  the  personnel  and  facilities  of  the  Commodity  Stabi¬ 
lization  Service,  other  agencies  of  the  Department,  and 
Agricultural  Stabilization  and  Conservation  State  and  county 
committees. 


PRICE  SUPPORT  PROGRAM 

Price  support  extended:--The  total  of  $3,194  million  ex¬ 
tended  on  1959  crops  was  comprised  of  loans  made,  $1,444 
million;  purchase  agreements  entered  into,  $124  million; 
and  purchases  of  commodities  not  under  purchase  agree¬ 
ments,  $1,625  million. 

The  following  table  shows  the  volume  of  price  support 
activity  on  selected  1959  crops  through  June  30,  I960,  in 
relation  to  1959  production  of  the  same  crops. 

Price  support  extended  on  specified  1959  crops  through  June  30,  1960, 

1959  production,  and  percentage  of  production  extended  support 


Commodity 

Unit 

Price  support 
extended 

1959 

production 

Price  support  extended 
as  a  percentage  of 
production 

Mil.  units 

Mil.  units 

Percent 

Cotton,  upland 

bales 

8.9 

14.6 

61 

Barley 

bu. 

40.8 

420.2 

10 

Beans,  dry  ed. 

cwt. 

2.0 

18.2 

11 

Corn 

bu. 

529.0 

4,361.2 

12 

Flaxseed 

bu. 

0.4 

22.7 

2 

Grain  sorghum 

cwt. 

64.4 

324.3 

20 

Oats 

bu. 

8.3 

1,074.0 

1 

Rice 

cwt. 

12.3 

53.1 

23 

Rye 

bu. 

1.2 

21.5 

6 

Soybeans 

bu. 

52.4 

537.9 

10 

Wheat 

bu. 

317.5 

1,128.2 

28 

Price  support  investment:-- The  investment  in  price- 
support  loans  and  inventories  totaled  $8,525,237,000  on 
June  30,1960,  as  compared  with  $8,648,779,000  on  the  same 
date  a  year  earlier.  Of  the  total  I960  investment,  $  1 ,302,31 0,000 
represented  the  balance  of  loans  outstanding,  including 
loans  held  by  CCC  as  well  as  lending  agencies.  Price  support 
inventories  included  in  the  total  investment  amounted  to 
$7,222,927,000  at  cost  value. 

The  following  data  summarize  financial  statistics  concern¬ 
ing  the  Corporation’s  price- support  activities  in  the  fiscal 
years  I960  and  1959: 
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LOANS 

Loans  outstanding  --  beginning  of  year . 

Loans  made . . 

Producers  repayments . . 

Loans  cancelled  by  forfeiture  of  collateral, 

Other  reductions  to  loans . . 

Loans  outstanding  --  end  of  year . . 


Fiscal  Year 
1960 


$2,448,512,000 

1,481,837,000 

703,131,000 

1,922,948,000 

1,960,000 

1,302,310,000 


Fiscal  Year 
1959 


$1,574,755,000 

3,524,514,000 

673,491,000 

1,973,291,000 

3,975,000 

2,448,512,000 


The  bulk  of  the  loans  outstanding  on  June  30,  I960  was 
accounted  for  by  three  commodities,  as  follows: 


Com .  578,892,565  bushels  $646,380,373 

Tobacco .  667,784,887  pounds  417,670,513 

Wheat .  91,917,708  bushels  163,061,574 

Other .  XXX  75,197,604 


$  1,302,310,064 


(Included  under  “other**  were  loans  on  extra  long  staple 
cotton,  upland  cotton,  peanuts,  rice,  honey,  tung  oil,  barley, 
soybeans,  dry  edible  beans,  flaxseed,  grain  sorghum,  turpen¬ 
tine,  oats,  and  rye,  the  largest  being  $26,848,261  on  grain 
sorghum.) 

INVENTORIES 


Fiscal  year 
1960 


Fiscal  year 
1959 


Inventory  --  beginning  of  year . 

Purchases . 

Loan  collateral  acquired . 

Carrying  charges  added . 

Investment  cost  of  sales,  donations  and  other  dis¬ 
positions . 

Inventory  -  -end  of  year . . 


$6,200,267,000 

1,819,364,000 

2,025,713,000 

610,797,000 

3,433,214,000 

7,222,927,000 


$5,454,940,000 

497,277,000 

2,060,367,000 

658,486,000 

2,470,803,000 

6,200,267,000 


Major  items  in  the  inventory  of  CCC  as  of  June  30,  I960 
were: 


Wheat . 

Corn . 

Cotton,  Upland . 

Grain  Sorghum . 

Barley . 

Butter . 

Strategic  Materials . 

Soybeans . 

Milk,  Dried . 

Rice,  Rough  &  Milled . 

Peanuts,  Shelled . 

Cotton,  Extra  Long  Staple 

Oats . 

Other . 


Quantity 

Cost  Value 

1,195,368,923 

bushels 

$3,049,680,303 

1,158,237,487 

bushels 

2,063,668,491 

5,016,542 

bales 

889,623,616 

319.281,492 

cwt. 

832,575,205 

71,050,747 

bushels 

84,943,120 

105,356,859 

pounds 

61,939,646 

XXX 

52,641,515 

20,380,264 

bushels 

45,915,522 

299,886,173 

pounds 

42,200,445 

6,588,465 

cwt. 

41,892,449 

103,762,247 

pounds 

16,813,670 

44,106 

bales 

12,527.107 

15,095,917 

bushels 

11,605,523 

XXX 

16,900,340 

$  7,222,926,952 
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(“Other**  items  in  inventory  included  cheese,  dry  edible 
beans,  flaxseed,  rye,  linseed  oil,  farmers*  stock  peanuts,  and 
tung  oil,  the  largest  of  which  was  rye,  with  a  cost  value  of 
$7,192,170.) 

Support  Prices:--The  average  support  prices  in  effect  for 
1959  crops  (or  production)  as  of  June  30,  I960,  were  as 
follows: 


Basic  Commodities 

Wheat,  $1.81  per  bushel;  corn,  $1.12  per  bushel;  cotton, 
upland,  Choice  A,  30.4  cents  per  pound,  Choice  B,  24.7  cents 
per  pound;  cotton,  extra  long  staple,  52.91  cents  per  pound; 
peanuts,  9.675  cents  per  pound;  rice,  $4.38  per  hundred¬ 
weight;  tobacco,  flue-cured,  55.5  cents  per  pound;  fire-cured, 
38.8  cents  per  pound;  burley,  57.2  cents  per  pound;  dark  air- 
cured  and  sun-cured,  34.5  cents  per  pound;  cigar  filler  and 
binder,  28.6  cents  per  pound;  cigar  binder,  39.6  cents  per 
pound  and  Puerto  Rican,  29.7  cents  per  pound. 


Designated  Nonbasic  Commodities 

Dairy  products  (April  1,  1959  -  March  31 ,  I960):  Butterfat, 
56.6  cents  per  pound;  manufacturing  milk,  $  3.06  per  hundred¬ 
weight;  extracted  honey,  8.3  cents  per  pound;  tung  nuts, 
$53.50  per  ton  and  equivalent  support  of  20.9  cents  per  pound 
for  tung  oil;  barley,  77  cents  per  bushel;  grain  sorghum, 
$1.52  per  hundredweight;  oats,  50  cents  per  bushel;  and  rye, 
90  cents  per  bushel. 


Permissive  Commodities 

Dry  edible  beans,  $5.35  per  hundredweight;  flaxseed,  $2.38 
per  bushel;  soybeans,  $1.85  per  bushel;  cottonseed,  $38.00 
per  ton;  and  crude  pine  gum,  $28.98  per  standard  barrel, 
processed  basis. 


National  Wool  Act  Commodities 
Wool,  62.0  cents  per  pound;  and  mohair,  70  cents  per  pound. 


Costs  of  Maintaining  Inventories 

Commodities  are  acquired  by  CCC  under  the  Price-Support 
Program  by  direct  purchases  or  by  forfeiture  of  collateral 
pledged  for  price-support  loans.  From  the  date  of  acquisition 
until  the  commodities  can  be  disposed  of  in  accordance  with 
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>  the  various  legislative  provisions,  CCC  incur  s  certain  carry¬ 
ing  charges  comprising  storage,  transportation,  processing, 
inspection  and  handling  expense.  Detailed  below  are  the  costs 
incurred  on  principal  commodities  during  the  fiscal  years 
1960  and  1959: 


(In  Millions  of  Dollars) 

Fiscal  Year  1960  Fiscal  Year  1959 


Storage 

Storage 

and 

Trans- 

and 

Trans- 

Commodity 

Handling 

portation 

Other 

Handling 

portation 

Other 

Wheat....... . . 

$214.1 

$38.2 

$  - 

$205.0 

$71.4 

$  - 

Corn . 

148.5 

11.1 

- 

133.5 

29.3 

- 

Grain  Sorghum . . . 

93.8 

8.6 

- 

82.3 

35.0 

- 

Barley,  Oats  &  Rve . . . 

17.2 

10.1 

- 

22.7 

11.3 

- 

Soybeans. . 

5.1 

1.0 

- 

11.6 

0.8 

- 

Rice,  Rough  and  Milled..... 

4.6 

1.7 

- 

5.8 

1.7 

- 

Cotton,  Upland .... _ ... 

32.0 

0.4 

- 

11.8 

0.8 

- 

Dairv  Products . . 

2.8 

7.2 

1.8 

3.4 

9.7 

5.2 

Other  Commodities . 

3.9 

1.7 

2.0 

5.5 

4.5 

1.9 

Exchange  Commodities . 

1.3 

3.0 

<V7 

1.2 

3.1 

1.0 

Total  Carrying  Charges. 

$523.3 

$83.0 

$4J5 

$482.8 

$  167.6 

$8.1 

Dispositions  of  Commodities 

During  the  fiscal  year  I960  CCC  disposed  of  commodities 
with  a  cost  value  of  $3,597.6  million,  and  received  $2,857.9 
million  in  proceeds.  Sales  for  dollars  accounted  for  proceeds 
of  $1,783.2  million,  62%  of  the  total.  Dosses  on  sales  for 
dollars  for  fiscal  year  I960,  totaled  $379.3  million,  about 
18%  of  the  cost  value  as  compared  to  35%  for  fiscal  year  1959. 
The  cost  value  and  sales  proceeds  for  all  dispositions  ac¬ 
cording  to  type  of  outlet  for  the  fiscal  years  1959  and  I960 
are  shown  below. 

Donations  of  commodities  from  CCC  inventories  for  fiscal 
year  I960  totaled  $244.4  million,  of  which  $113.5  million 
were  domestic  donations  and  $130.9  million  were  foreign 
donations. 

The  Agricultural  Trade  Development  and  Assistance  Act  of 
1954,  Public  Daw  480,  83d  Congress,  authorizes  the  Corpora¬ 
tion  to  dispose  of  surplus  commodities  under  Title  I  by  sales 
for  foreign  currencies,  and  under  Title  II  by  grants  to  furnish 
emergency  assistance  to  friendly  peoples  in  meeting  famine  or 
other  urgent  relief  requirements,  and  provides  for  full  re¬ 
imbursement  to  the  Corporation  by  Congressional  appropria¬ 
tions.  From  the  beginning  of  the  programs  in  fiscal  year  1955 
through  June  30,  I960,  commodities  having  a  value  of 
$2,859,407,491  had  been  .disposed  of  under  the  provisions  of 
Title  I  and  Title  II. 

Various  agricultural  commodities  were  delivered  by  the 
Corporation  under  barter  contracts,  in  exchange  for  strategic 
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and  critical  materials  produced  abroad.  The  exchange  value 
of  the  agricultural  commodities  delivered  during  fiscal  year 
I960  totaled  $141.3  million.  Strategic  and  critical  materials 
delivered  to  the  Corporation  during  fiscal  year  I960  had  a 
value  of  $170,762,634.  During  the  fiscal  year  I960,  the 
Corporation  transferred  materials  at  cost  value  to  the 
Supplemental  Stockpile  in  the  amount  of  $193,102,597  and  to 
the  National  Stockpile  in  the  amount  of  $15,110.  The  strategic 
and  critical  materials  in  the  Corporation’s  inventory  at  June 
30,  1960,  had  a  value  of  $52,641,515. 


Price  Support  Program:  Dispositions  of  Commodities  by  Type  of  Disposition, 

Fiscal  Years  1959  and  1960 


Type  of  Disposition 

Fiscal  Year  1959 

Fiscal  Year  1960 

Cost  Value 

Proceeds 

Cost  Value 

Proceeds 

(1,000 

(1,000 

(1,000 

(1,000 

Sales  for  Dollars: 

dols.) 

dols.) 

dols.) 

dols.) 

Domestic4 . 

$750,684 

$513,924 

$2,113,733 

$1,751,427 

Export  b . TT-rTT- 

370,733 

214,775 

48,819 

31,812 

Public  Law  480  (Export): 

Title  I . TTTTtTT 

328,384 

355,379 

299,612 

339,869 

Title  H . . . 

52,825 

58,786 

61,456 

68,133 

Barter  (Export)  b . . . ..... 

204,374 

137.180 

227,744 

141,336 

Payment  in  Kind: 

Unrestricted  Use..................... 

— 

— 

246,038 

221,431 

Export................................... 

187,774 

117,279 

134,755 

84,811 

Transfers  to  Other  Government 

Agencies: 

Domestic  (includes  Section  32)... 

407,957 

408,012 

220,506 

218,781 

ExDort  (Includes  ICA)„T.TTT.TT.TrTr 

5,203 

3,425 

480 

311 

Donations: 

Domestic  ••••••#••••••••«••••••••••••••• 

123,061 

— 

113,519 

— 

Ex  port.. , ...... •••••••. 

178,671 

— 

130,894 

— 

Subtotal: 

Domestic  Dispositions _ ......... 

1,281,702 

921,936 

2,693,796 

2,191,639 

Export  Dispositions ................. 

1,327,964 

886,824 

903,760 

666,272 

Total  Dispositions ...................... 

$2,609,666  - 

$  1,808,760 

$3,597,556 

$2,857,911 

a  Includes  sales  of  cottonseed,  flaxseed  and  rough  rice  to  processors  under  conditional 
contracts  which  provided  for  repurchase  by  CCC  in  processed  form. 

bln  the  case  of  proceeds  from  sales  of  wheat,  includes  export  differentials  not  paid  by  the 
purchasers  but  charged  to  the  Commodity  Export  Program  or  die  International  Wheat 
Agreement. 
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COMMODITY  EXPORT  PROGRAM 


The  Corporation,  under  this  program,  makes  export  pay¬ 
ments  on  commodities  exported  from  commercial  stocks, 
including  commodities  acquired  from  the  Corporation  at 
domestic  prices,  and  sells  commodities  at  reduced  prices  for 
export.  Export  payments  on  wheat  flour  and  cotton  products 
are  made  in  cash.  Export  payments  on  cotton,  feed  grains, 
rice  and  wheat  are  made  by  issuance  of  export  payment 
certificates  which  may  be  used  to  pay  for  the  same  or  similar 
commodities  obtained  from  price- support  inventories  of  the 
Corporation. 

Export  payments  or  differentials  on  wheat  and  wheat  flour 
exported  under  the  International  Wheat  Agreement  and  export 
payments  on  commodities  exported  under  Title  I,  P.L.  480 
are  reimbursed  from  appropriated  funds  and  are  not  recorded 
as  costs  of  the  Commodity  Export  Program.  These  activities 
are  discussed  in  a  separate  item  below.  Export  differentials 
on  wheat  delivered  from  price- support  inventories  and  ex¬ 
ported,  amounted  to  $9,232,825,  excluding  amounts  recorded 
under  the  International  Wheat  Agreement. 

Export  payments  recorded  under  the  Commodity  Export 
Program  in  the  fiscal  year  I960  were  as  follows: 


Cotton,  Upland  ....................................  $234,372,956 

Cotton  Products . .  18,739,289 

Rice..................................................  11,531,088 

Wheat  Flour .......................................  9,581,537 

Wheat................................................  8,680,279 

Corn . .  8,072,379 

Grain  Sorghum....................................  3,773,155 

Barley...............................................  3,741,911 

Oats..................................................  2,303,039 

Rye........................ .  1,055,827 


Under  the  Commodity  Export  Program,  the  Corporation 
also  purchased  small  quantities  of  processed  foods  for  dis¬ 
tribution  at  foreign  trade  fairs  and  paid  ocean  freight  on 
corn  delivered  from  price-support  inventories  under  the  pro¬ 
gram.  The  total  cost  of  these  operations  in  the  fiscal  year 
1960  was  $27,744. 

INTERNATIONAL,  WHEAT  AGREEMENT 

A  new  International  Wheat  Agreement  was  ratified  by  the 
United  States  in  the  form  of  a  treaty  on  July  16,  1959.  The 
new  three-year  Agreement  expires  July  31,  1962. 

During  the  fiscal  year  I960,  the  Corporation  issued  Wheat 
Export  Payment  Certificates  totaling  $44,025,039  on  IWA 
exportations  of  74,966,628  bushels  of  wheat  and  made  cash 
payments  totaling  $15,885,515  on  20,188,238  bushels  wheat 
equivalent  of  wheat  flour.  Export  differentials  totaling 
$5,358,005  were  allowed  on  8,772,692  bushels  of  wheat  de¬ 
livered  from  the  Corporation’s  inventory.  These  payments 


-  7  - 


and  (allowances,  totaling  $65,268,559  on  exportations  of 
103,927,558  bushels  of  wheat,  averaged  63  cents  per  bushel* 

In  addition,  export  payments  totaling  $10,873,918  were 
made  from  Section  32  funds  on  18,578,712  bushels  of  wheat 
or  wheat  equivalent  exported  to  Agreement  countries  on  sales 
registered  during  the  interim  period  before  the  new  Agree¬ 
ment  was  approved  by  the  Congress.  Payments  on  wheat  in 
the  amount  of  $6,347,080  were  made  to  the  Corporation  for 
the  account  of  the  exporters  and  the  Corporation  is  sued  Wheat 
Export  Payment  Certificates  to  the  exporters  in  the  same 
amount.  Payments  on  wheat  flour  in  the  amount  of  $4,526,838 
were  made  in  cash  directly  to  the  exporters. 

The  objectives  under  the  new  Agreement  have  been  broad¬ 
ened  to  include  promotion  of  expanded  trade  in  wheat  and 
wheat  flour  by  securing  the  freest  possible  flow  of  trade 
without  regard  to  guaranteed  quantities  as  heretofore.  All 
commercial  and  special  transaction  purchases  by  importing 
countries  from  all  sources  will  be  reported  to  the  Wheat 
Council  for  purposes  of  an  over-all  review  and  to  inform 
member  countries. 

PUBLIC  LAW  480,  TITLE  I--COST  OF  FINANCING 

The  Corporation  financed  the  export  sales  value  of  com¬ 
modities  exported  from  commercial  stocks  under  Title  I 
(plus  authorized  ocean  transportation  and  other  related 
financing  costs)  in  the  total  amount  of  $1,144,465,898  during 
the  fiscal  year  I960.  This  includes  export  differential  pay¬ 
ments  made  to  the  exporters  by  issuance  of  Export  Payment 
Certificates  in  the  amount  of  $206,491,375  and  by  cash  pay¬ 
ments  on  wheat  flour  in  the  amount  of  $17,811,559.  <. 

In  addition,  the  Corporation  sold  commodities  having  an 
investment  value  of  $12,129,970  from  price- support  inven¬ 
tories  for  exportation  under  Title  I.  The  sales  value  of  these 
commodities  was  $6,527,517.  The  Corporation  also  delivered 
commodities  having  an  investment  value  of  $327,739,061 
from  price- support  inventories  to  exporters  in  redemption  of 
Export  Payment  Certificates  which  had  been  issued  for  ex¬ 
portations  under  Title  I.  The  excess  of  the  investment  value 
of  these  commodities  furnished  from  inventory  over  the  sales 
proceeds  and  value  of  certificates  redeemed  amounted  to 
$135,115,126. 

The  total  cost  of  financing  Title  I,  including  the  excess  of 
investment  value  over  sales  or  certificate  values  for  com¬ 
modities  delivered,  was  $1,279,581,024. 

SUPPLY  AND  FOREIGN- PURCHASE  PROGRAM 

Under  the  supply  and  foreign-purchase  program,  the 
Corporation  procures  agricultural  commodities  in  the  United 
States  and  in  foreign  countries  to  meet  domestic  require¬ 
ments,  as  well  as  requirements  of  U.  S.  Government  agencies, 
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foreign  governments,  and  international  relief  and  rehabilita¬ 
tion  organizations. 

Domestic  purchases  totaled  $415,791  during  the  fiscal  year 
I960  compared  with  a  total  of  $1,096,175  during  the  fiscal 
year  1959.  The  major  item  procured  during  I960  was  founda¬ 
tion  seeds. 

There  were  no  agricultural  commodities  procured  in 
foreign  countries  during  fiscal  years  1959  and  I960. 


STORAGE -FACILITIES  PROGRAM 

1  ie  Corporation  purchases  and  maintains  granaries  and 
equ:  pment  for  the  care  and  storage  of  Commodity  Credit 
Corporation-owned  commodities  in  areas  where  privately- 
owned  storage  facilities  are  not  adequate;  makes  loans  or 
guarantees  loans  for  the  construction  or  expansion  of  on- 
farm  storage  facilities;  and  undertakes  such  other  operations 
as  are  necessary  to  provide  storage  space  adequate  to  carry 
out  the  Corporation’s  programs. 

As  of  June  30,  I960,  the  Corporation  owned  bins  having 
an  aggregate  storage  capacity  of  983,902,000  bushels.  This 
represented  a  decrease  of  1,622,000  bushels  from  the 
985,524,000  bushel  capacity  in  owned  bins  at  June  30,  1959. 

Loans  made  and  commitments  outstanding  for  construction 
of  farm  storage  facilities  totaled  $137,315,822  for  a  capacity 
of  504,496,166  bushels  from  inception  of  the  program  in  1949 
through  June  30,  I960. 

Also,  at  June  30,  I960,  the  Corporation  had  22,932,303 
bushels  of  grain  stored  in  ships  of  the  Maritime  Reserve 
Fleet. 


BORROWING  AUTHORITY 

The  Corporation  is  authorized  by  statute  to  borrow  money 
as  needed  for  operations,  subject  to  a  statutory  maximum 
of  borrowings  to  be  outstanding  at  any  time.  This  statutory 
authorization  was  increased  to  $14,500,000,000  by  Public 
Law  864,  84th  Congress,  approved  August  1,  1956.  The 
Corporation  reserves  a  sufficient  amount  of  the  borrowing 
authority  to  purchase  at  any  time  all  loans  and  other  obliga¬ 
tions  held  by  private  lending  agencies  under  the  Corporation's 
programs. 

As  of  June  30,  I960,  the  Corporation  had  in  use 

$12,859,797,000  of  the  $14,500,000,000  authorized,  actual 
borrowings  from  the  Treasury  amounting  to  $12,704,000,000 
and  obligations  to  purchase  loans  financed  by  lending  agencies 
amounting  to  $155,797,000.  This  left  a  statutory  borrowing  au¬ 
thority  available  of  $1,640,203,000. 
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During  the  past  fiscal  year  borrowings  from  the  Treasury 
aggregated  $3,605,000,000  and  during  the  same  period 
$3,775,000,000  was  repaid.  The  repayments  include  funds 
appropriated  by  the  Department  of  Agriculture  Appropriation 
Act,  I960,  and  the  Second  Supplemental  Appropriation  Act, 
I960,  as  follows:  $47,404,780  to  repay  the  Corporation  for 
net  costs  during  the  fiscal  year  1959  under  the  International 
Wheat  Agreement  Act  of  1949;  $96,601,678  to  repay  the  in¬ 
vestment  in  commodities  furnished  for  emergency  famine  re¬ 
lief  to  friendly  peoples;  $968,016,000  to  repay  costs  incurred 
under  Title  I,  Public  Law  480;  $129,000,000  to  repay  the 
Corporation  for  strategic  and  other  materials  transferred 
to  the  supplemental  stockpile;  $17,363  to  repay  costfor  grain 
to  prevent  crop  damage  by  migratory  waterfowl;  $608,926  to 
repay  funds  transferred  for  grading  tobacco  and  classing 
cotton;  $1,019,852  to  repay  funds  transferred  for  use  in 
eradication  of  foot-and-mouth  and  other  contagious  diseases 
of  animals  and  poultry;  $34,785  to  repay  funds  transferred 
for  brucellosis  eradication;  $1,435,424,413  for  restoration 
of  capital  impairment  determined  by  appraisal  to  be  * 
$1,535,424,413  as  of  June  30,  1958;  $675,000,000  to  partially 
restore  the  capital  impairment  determined  by  the  appraisal 
at  June  30,  1959;  and  $50,050,313  reimbursed  under  Title  VII 
of  the  National  Wool  Act  of  1954. 


OPERATING  RESULTS 

The  net  realized  program  loss  on  price- support  opera¬ 
tions  for  fiscal  year  I960  totaled  $795,469,117  compared 
to  a  loss  of  $891,275,310  the  year  before.  All  program 
operations  combined,  including  the  price- support  program, 
resulted  in  a  net  realized  loss  of  $1,133,777,789. 

The  following  table  shows  gains  and  losses*  for  program 
operations  for  the  fiscal  years  I960  and  1959: 


Fiscal  Year 
1960 


Fiscal  Year 
1959 


Basic  Commodities.................... 

Designated  Nonbasic  Commodities 
Other  Nonbasic  Commodities....... 

Exchange  Commodities . 

Emergency  Feed  Program .......... 


$545,079,374* 

240,027,988* 

9,649.105* 

652.725* 

59,925* 


$567,155,378* 

321,376,802* 

8,551,489* 

5,808,359 


Total  Price-Support  Program., 


795,469,117*  891,275,310* 


Special  Milk  Program  for  Children, 

Supply  Program . . 

Commodity  Export  Program.......... 

Other  Programs . .., 


80,562,827* 

342,764 

311,109,606* 

53,020,997 


74,027,394* 

309,405 

132,433,815* 

85,590,088 


Net  Total  Program  Results 


$1,133,777,789*  $1,011,837,026* 
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Interest  expense  and  general  overhead  expense  exceeded 
interest  income  and  miscellaneous  income  by  $478,330,982. 
Also,  valuation  reserves  were  increased  by  $215,111,072. 
The  resulting  net  loss  from  operations,  expenses  and  in¬ 
creases  to  reserves  totaled  $1,827,219,843. 


FINANCIAL  CONDITION  AS  OF  JUNE  30,  I960 

ASSETS 


1.  Cash . . 

2.  Loans: 

Commodity  Loans  Held  by  Commodity 

Credit  Corporation . $1,146,836,489.80 

Commodity  Loans  Held  by  Lending  Agen¬ 
cies  (See  Item  12) .  155,473,574.37 

1,302,310,064.17 

Less:  Reserve  for  Losses .  230,725,000.00 

Storage  Facility  and  Equipment  Loans 
Held  by  Commodity  Credit  Corporation  44,336,816.73 

Storage  Facility  and  Equipment  Loans 
Held  by  Lending  Agencies  (See  Item  13).  323,207.91 

Loan  to  Secretary  of  Agriculture . 

3.  Commodity  Inventories  (Cost) . . .  7,223,488,768.63 

Less:  Reserve  for  Losses . . .  2,995,903,000.00 

4.  Commodities  Under  Contract  to  Purchase.  — 

Less:  Reserve  for  Losses .  . ~ _ 

5.  Accounts  and  Notes  Receivable .  2,359,746,175.97 

Less:  Reserve  for  Losses.......... .  9,145,000.00 

6.  Accrued  Assets....................... . 

7.  Fixed  Assets  (Net) . 

8.  Other  Assets..... . . . 


$  18,966,010.02 


1,071,585,064.17 


44,660,024.64 

29,200,000.00 

4,227,585,768.63 


2,350,601,175.97 

4,644,337.07 

128,456,185.18 

71,049,553.34 


Total  Assets 


$7,946,748,119.02 


LIABILITIES 


9.  Accounts  Payable.................................  $87,245,743.61 

10.  Accrued  Liabilities...............................  217,546,820.04 

11.  Trust  and  Deposit  Liabilities..................  113,138,735.91 

12.  Obligations  to  Purchase  Commodity  Loans 

Held  by  Lending  Agencies  155,473,574.37 

13.  Obligation  for  Guarantee  of  Storage  Facil¬ 

ity  and  Equipment  Loans  Held  by  Lend¬ 
ing  Agencies.....................................  323,207.91 

14.  Other  Liabilities ..................................  47,468,273.21 

15.  Deferred  Income..................................  1,434,528.70 

16.  Investment  of  U.S.  Government: 

Borrowings  from  United  States  Treasury.  $  12,704,000,000.00 

Capital  Stock . .  100,000,000.00 

Surplus  (or  Deficit*) .  5,479,882,764.73*  7,324,117,235.27 


Total  Liabilities 


$7,946,748,119.02 


578427  0-60-2 
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Notes  on  Statement  of  Financial  Condition 


Loans  Receivable 

Loans  receivable  as  reflected  in  the  Statement  of  Financial 
Condition  represent  loans  held  by  Commodity  Credit  Corpora¬ 
tion  or  lending  agencies  as  recorded  in  the  accounts  of  the 
Corporation.  Outstanding  commitments  to  make  or  guarantee 
loans  on  storage  facilities  with  an  aggregate  capacity  of 
7,974,459  bushels  amounted  to  $1,921,464  as  of  June  30, 
I960,  and  $55,909  had  been  committed  for  loans  on  storage 
equipment.  These  commitments  are  not  reflected  in  the 
accounts. 

Commodity  Inventories 

Inventories  are  recorded  at  cost,  which  includes  storage, 
handling,  transportation  and  accessorial  expense.  The  cost 
allocated  to  commodities  removed  from  price- support  in¬ 
ventory  is  generally  computed  on  the  basis  of  average  unit 
cost  of  the  commodity  reflected  in  the  inventory  accounts  for 
the  applicable  crop  year  and  general  storage  location.  In  the 
case  of  commodities  generally  stored  commingled  (e.g.,  bulk 
grains  and  bulk  oils)  the  crop  year  is  determined  on  a  first-in, 
first-out  basis.  In  the  case  of  commodities  storedin  identified 
lots,  the  crop  year  is  determined  by  lot  identification. 
Average  cost,  without  regard  to  crop  year,  is  generally  used 
for  costing  reductions  of  supply  and  foreign-purchase  pro¬ 
gram  inventories.  A  consistent  method  for  each  commodity 
is  followed  from  period  to  period.  Inventory  transactions 
are  recorded  generally  on  the  basis  of  transfer  of  title.  The 
inventory  of  strategic  and  critical  materials  includes  mate¬ 
rials  valued  at  $36,913,471  delivered  to  CCC  under  tentative 
barter  arrangements  which  may  be  rejected  by  CCC  if  barter 
contracts  are  not  signed.  Agricultural  commodities  have  been 
delivered  against  the  value  of  these  materials  except  to  the 
extent  of  $631,013  which  is  included  in  accounts  payable  due 
to  barter  and  exchange  contractors. 

Purchase  Agreements 


Outstanding  purchase  agreements  with  producers  under 
which  commodities  may  be  delivered  under  price- support 
programs  are  not  recorded  in  the  accounts.  Such  purchase 
agreements  entered  into  and  unmatured  at  June  30,  I960, 
were  as  follows: 


Estimated  Value 
at  Average 

Commodity  Quantity  Support  Price  Maturity 


1959  Crop: 
Corn 


47,198,552  bushels 


$51,221,000 


July  1960 


It  is  estimated  that  purchases  aggregating  $479, 712  will 
be  made  subsequent  to  June  30,  I960,  under  1959- crop  pur¬ 
chase  agreements  which  matured  prior  to  June  30,  I960. 


Other  Commitments  tc  Acquire  or  Dispose  of  Commodities 


Prior  to  June  30,  I960,  firm  contracts  to  acquire  commodi¬ 
ties  were  reflected  in  the  accounts  for  only  those  commodi¬ 
ties  on  which  it  was  estimated  losses  would  be  sustained 
upon  final  disposition  of  the  commodities  to  be  acquired,  and 
a  reserve  was  established  in  the  amount  of  the  estimated 
losses.  Beginning  with  June  30,  I960,  all  such  contracts 

have  been  eliminated  from  the  accounts  and  are  considered 
as  contingent  liabilities.  The  approximate  contract  values  of 
undelivered  commodities  and  materials  under  firm  contracts 
as  of  June  30,  I960,  are  as  follows: 


Commodity  Value 


Butter . . . .  $  2,300,000 

Milk .  8,200,000 

Rice............................... .  4, 100 ,000 

Strategic  &  Critical  Materials . . 156,300,000 


Total ............................................  $  170,900,000 


Sales  commitments  and  other  disposition  commitments  are 
not  reflected  in  the  accounts  but  are  considered  in  the  estab¬ 
lishment  of  valuation  reserves. 


Export  Payments 

The  Corporation  was  contingently  liable  at  June  30,  I960, 
to  make  export  payments  on  sales  registered  or  declared, 
or  export  offers  accepted,  for  which  documents  evidencing 
exportation  had  not  been  submitted,  in  the  following  amounts: 


Cotton . $39,411,575 

Cotton  Products . 559,794 

Feed  Grain  and  Rice . 4,096,905 

Wheat . . . 5,576,803 

Wheat  Flour .  3,220,207 


These  contingent  liabilities  are  not  reflected  in  the  financial 
statement. 


Claims 


Amounts  due  the  Corporation  arising  from  claims  that  are 
definitely  known  or  can  reasonably  be  established  are  re¬ 
corded  currently  in  the  accounts  of  the  Corporation  as 
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accounts  receivable.  On  claims  established  under  programs 
for  which  the  Corporation  will  be  reimbursed  on  an  actual 
cost  basis  and  certain  claims  established  in  the  maximum 
amount  chargeable  notwithstanding  improbability  of  collec¬ 
tion,  credit  is  deferred  until  actual  recovery  is  made.  This 
deferred  credit  is  reflected  under  “Other  Liabilities**.  A 
reserve  for  losses  is  provided  on  other  claims  where  collec¬ 
tion  is  doubtful.  Amounts  of  claims  on  which  adequate  proof 
has  not  been  established  are  not  recorded  as  accounts  re¬ 
ceivable  but  are  recorded  for  control  purposes.  It  is  esti¬ 
mated  that  such  claims  amounted  to  $6,225,773  as  of  June 
30,  I960. 

Claims  against  the  Corporation  where  the  apnounts  are 
definitely  known  or  can  reasonably  be  established  are 
recorded  as  accounts  payable.  Amounts  of  claims  which  are 
not  considered  valid  by  the  Corporation  are  not  reflected  as 
accounts  payable  but  are  recorded  for  control  purposes. 
Claims  in  this  category  were  estimated  at  $7,072,210  as  of 
June  30,  I960. 


Letters  of  Commitment 

Letters  of  Commitment  issued  to  banking  institutions  au¬ 
thorizing  the  banks  to  reimburse  exporters  in  dollars  for 
sales  of  commodities  made  for  foreign  currencies  under 
the  Agricultural  Trade  Development  and  Assistance  Act  of 
1954,  Public  Law  480,  83rd  Congress,  are  not  reflected  in  the 
financial  statements.  The  amount  of  outstanding  letters  of  com¬ 
mitment  at  June  30,  I960,  was  $148,540,758. 


Valuation  Reserves 

The  amounts  established  in  the  accounts  for  valuation 
reserves  against  commodity  loans,  commodity  inventories 
and  accounts  and  notes  receivable  reflect  the  estimated  loss 
on  ultimate  disposition  of  the  respective  assets,  based  on 
estimated  realizable  values  after  giving  consideration  to  all 
known  factors.  Estimated  realizable  value  for  commodities 
to  the  extent  practicable  is  based  on  estimated  recoveries 
from  foreseeable  dispositions  of  the  commodities.  Estimated 
realizable  value  for  quantities  of  storable  commodities  which 
are  in  excess  of  foreseeable  dispositions  is  based  on  the 
lower  of  cost,  market  price  or  the  Corporation’s  price  for 
export  sales.  Reserves  equal  to  the  full  inventory  value  are 
established  for  quantities  of  perishable  commodities  which 
are  in  excess  of  foreseeable  dispositions.  No  reserves  are 
established  for  commodities  in  the  supply  program  inventory 
since  they  usually  are  acquired  pursuant  to  commitments 
providing  for  disposition  on  a  basis  calculated  to  recover 
full  costs  to  the  Corporation. 
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Surplus 


Surplus,  as  reflected  in  the  Statement  of  Financial  Condi¬ 
tion,  represents  the  results  of  operations  of  the  Corporation 
since  its  inception  in  1933,  (a)  after  the  restoration  (net)  of 
capital  by  the  U.  S.  Treasury  in  accordance  with  the  Act  of 
March  8,  1938,  as  amended,  (b)  after  net  price-support  losses 
in  the  amount  of  $500,000,000  have  been  charged  to  the 
Reserve  for  Post-War  Price-Support  of  Agriculture,  pro¬ 
vided  by  Public  Law  301,  79th  Congress,  and  (c)  after  the 
recovery  of  certain  specified  losses  from  the  Secretary  of 
the  Treasury  under  Public  Laws  389  and  393,  80th  Congress, 
and  under  Public  Law  40,  84th  Congress.  The  capital  impair¬ 
ment  at  June  30,  I960,  as  determined  by  appraisal  in  accord¬ 
ance  with  the  Act  of  March  8,  1938,  as  amended,  will  be 
recovered  from  the  U.  S.  Treasury.  The  Act  of  March  8, 
1938,  as  amended  by  Public  Law  312,  83rd  Congress,  ap¬ 
proved  March  20,  1954,  provides  for  appraising  the  assets 
of  the  Corporation  at  cost.  The  capital  impairment,  at  June 
30,  I960,  as  determined  by  appraisal,  will  be  less  than  the 
deficit,  as  reflected  in  the  Statement  of  Financial  Condition, 
by  an  amount  approximating  the  reserves  established  by  the 
Corporation  at  June  30,  I960,  totaling  $3,235,773,000. 


Description  of  Items  in  Statement  of 
Financial  Condition 

1 .  Cash  and  Foreign  Currencies: 

All  cash  in  United  States  funds  is  on  deposit  with  the 
Treasurer  of  the  United  States  with  the  exception  of  receipts 
on  hand  and  collections -in-transit  items  forwarded  by  field 
offices  to  the  Federal  Reserve  Banks  but  not  as  yet  credited 
to  the  account  of  the  Treasurer  of  the  United  States.  Foreign 
currencies  when  shown  in  this  statement  are  on  deposit  in 
the  country  of  origin  in  the  name  of  the  Secretary  of  the 
Treasury  for  the  account  of  the  Corporation.  The  dollar 
equivalents  shown  in  the  statement  are  based  on  the  rate  of 
exchange  at  which  the  currencies  were  acquired  by  the 
Corporation. 

2.  Loans: 

Most  of  the  loans  made  by  the  Corporation  for  price - 
support  purposes  are  non- recourse  loans  to  farmers  and  to 
cooperative  marketing  associations;  however,  some  recourse 
loans  are  made  on  I960- crop  surplus  agricultural  commodi¬ 
ties  pursuant  to  Public  Law  86-80.  All  price  support  loans 
are  secured  by  the  pledge  of  agricultural  commodities.  Some 
loans  are  made  direct  by  the  Corporation,  but  most  loans 
are  made  through  lending  agencies,  including  financial  insti¬ 
tutions.  The  Corporation  stands  ready  to  purchase  at  any 
time,  any  of  its  commodity  loans  which  are  held  by  lending 
agencies  and  Certificates  of  Interest  which  have  been  issued 
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against  the  value  of  pooled  price-support  loans.  (See  Liability 
Item  12,  “Obligation  to  Purchase  Commodity  Loans  Held  by 
Lending  Agencies.”) 

Farm  storage  facility  loans  are  recourse  loans  which  are 
secured  by  chattel  or  real  estate  mortgages  and  held  by 
approved  lending  agencies  or  by  the  Corporation.  Loans  may 
be  repaid  in  four  installments.  The  Corporation  guarantees 
the  loans  made  by  lending  agencies  and  agrees  to  purchase 
such  loans  at  any  time.  (See  Liability  Item  13,  “Obligation 
for  Guarantee  of  Storage  Facility  and  Equipment  Loans  Held 
by  Lending  Agencies.”) 

Loans  are  recorded  at  the  unpaid  principal  balance  in  the 
accounts,  but  reserves  are  provided,  when  required,  to 
reflect  the  amount  of  estimated  losses  upon  disposition  of 
the  balances  due  or  collateral  acquired. 

3.  Commodity  Inventories: 

Commodity  inventories  were  acquired  generally  for  price- 
support  purposes  with  comparatively  minor  quantities  under 
the  supply  program.  Upon  the  nonpayment  of  loans  the  Cor¬ 
poration  acquires  full  title  to  the  pledged  commodities  for¬ 
feited.  The  inventories  of  strategic  and  critical  materials 
were  acquired  by  barter  of  agricultural  commodities  and 
are  being  held  temporarily  pending  transfer  to  other  U.  S. 
Government  Agencies  for  use  or  stockpiling.  The  book  value 
of  inventories,  with  certain  exceptions,  represents  the 
Corporation’s  cash  investment  plus  the  accrued  carrying 
charges  on  the  inventories  held. 

Inventory  valuation  reserve  accounts  are  utilized  to  reflect 
the  estimated  loss  on  ultimate  disposition  based  on  estimated 
realizable  values  after  giving  consideration  to  all  known 
factors. 

4.  Commodities  Under  Contract  to  Purchase: 

Prior  to  June  30,  I960  firm  contracts  to  acquire  com¬ 
modities  were  recorded  in  the  accounts  for  those  commodi¬ 
ties  on  which  losses  were  expected  upon  disposition  of  the 
inventory  to  be  acquired  and  valuation  reserve  accounts  were 
utilized  to  show  this  estimated  loss.  Beginning  June  30,  I960, 
contracts  to  acquire  commodities  are  not  recorded  in  the 
accounts  but  are  indicated  in  the  notes  appended  to  the  finan¬ 
cial  statements. 

5.  Accounts  and  Notes  Receivable: 

This  item  includes  amounts  to  be  recovered  from  appro¬ 
priations  made  or  authorized  to  be  made  in  certain  Acts  of 
the  Congress  and  amounts  due  from  a  wide  variety  of  other 
debtors,  including  government  agencies,  suppliers,  ware¬ 
housemen,  processors,  and  railroads,  as  well  as  from  pro¬ 
ducers  whose  loan  collateral  was  found  deficient.  A  reserve 
is  provided  for  estimated  losses  on  accounts  and  notes 
receivable. 

6.  Accrued  Assets: 

This  item  consists  of  interest  accrued  on  notes,  accounts 
receivable  and  recourse  loans  held  by  the  Corporation. 


-  16  - 


7.  Fixed  Assets: 


The  major  fixed  assets  are  storage  structures  and  related 
equipment.  Storage  structures  and  equipment  acquired  prior 
to  1949  have  been  fully  depreciated  and  amortized;  and  other 
storage  structures  and  equipment  purchased  are  being  de¬ 
preciated  over  a  20- ,  10- ,  or  5-year  period  depending  on  the 
type  of  asset  purchased.  Grain  storage  sites  are  carried  at 
cost. 

8.  Other  Assets: 

Included  in  this  item  are  various  undistributed  charges, 
temporary  in  nature,  which  await  proper  identification  before 
transfer  to  other  accounts,  advances  to  government  agencies 
performing  services  for  the  Corporation,  advance s  to  vendors 
for  commodities  that  have  been  shipped  to  port  or  border 
points  for  which  delivery  documents  have  not  been  received, 
the  amount  of  accrued  interest  on  outstanding  certificates  of 
interest  which  is  deferred  until  the  certificate s  are  redeemed 
and  the  investment  of  the  Corporation  in  property  acquired 
in  settlement  of  claims  which  is  held  while  in  the  process 
of  disposition.  Also  included  is  accrued  storage  on  grain 
under  reseal  loans  which  is  deferred  because  the  major  part 
will  be  recorded  as  an  addition  to  inventory  costs  upon  de¬ 
livery  of  the  grain  and  payment  of  the  storage. 

9.  Accounts  Payable: 

Accounts  payable  include  amounts  due  barter  and  exchange 
contractors,  amounts  due  vendor s  for  commodities  purchased, 
drafts  payable  and  the  face  value  of  soil  bank  acreage  cer¬ 
tificates  issued  but  not  yet  redeemed.  Amounts  due  under  the 
Agricultural  Trade  Development  and  Assistance  Act  of  1954 
represent  the  liability  of  CCC  to  reimburse  exporters, 
foreign  governments  or  banking  institutions  for  the  export 
value  of  commodities  exported  under  Title  I  and  export 
transportation  cost. 

10.  Accrued  Liabilities: 

This  item  includes  storage  and  other  handling  charges 
accrued  on  commodity  inventories,  the  estimated  liability 
under  occupancy  contracts,  the  estimated  amount  of  payments 
due  producers  under  the  National  Wool  Act  for  the  1959  pro¬ 
gram  year  and  accrued  administrative  expenses.  Also  included 
is  accrued  storage  on  grain  under  reseal  loans. 

1 1 .  Trust  and  Deposit  Liabilities: 

The  principal  items  in  this  group  represent  deposits  re¬ 
ceived  from  barter  and  exchange  contractors  and  an  advance 
received  from  funds  appropriated  for  Soil  Bank  Programs. 
Included  also  in  this  group  are  the  advances  of  funds  by  other 
government  agencies,  international  welfare  and  relief  organi¬ 
zations  and  other  purchasers  in  anticipation  of  the  invoicing 
for  deliveries  of  commodities.  Also  shown  is  the  liability  of 
the  Corporation  to  a  few  States  for  excise  taxes  withheld  in 
connection  with  loans  and  purchases  of  certain  commodities. 
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12 .  Obligation  to  Purchase  Commodity  Loans  Held  by 
Lending  Agencies: 

This  liability  represents  the  obligation  of  the  Corporation 
to  redeem  Certificates  of  Interest  issued  against  pooled 
price- support  loans.  These  obligations  are  offsets  to  the 
asset  “Commodity  Loans  Held  by  Lending  Agencies.’* 

1 3.  Obligations  for  Guarantee  of  Storage  Facility  and 
Equipment  Loans  Held  by  Lending  Agencies: 

This  item  represents  the  principal  amount  of  the  storage 
facility  and  equipment  loans  guaranteed  by  the  Corporation, 
and  is  the  offset  to  the  asset  “Storage  Facility  and  Equipment 
Loans  Held  by  Lending  Agencies.” 

14.  Other  Liabilities: 

This  item  includes  unapplied  cash  receipts  which  are 
pending  application  to  the  appropriate  account,  outstanding 
grain  and  cotton  export  payment  certificates,  outstanding 
emergency  feed  program  dealer’s  certificates  and  the  amount 
of  accrued  interest  on  outstanding  certificates  of  interest. 

1  5 .  Deferred  Income: 

Recovery  of  administrative  expense  incurred  in  the  opera¬ 
tion  of  the  supply  program  activities  is  accomplished  by 
means  of  a  mark-up  included  in  invoices  rendered.  This 
item  represents  the  balance  of  the  mark-up  available  for 
reimbursement  of  supply  program  administrative  expense. 

1  6 .  Investment  of  U.  S.  Government: 

Borrowings  from  the  United  States  Treasury  for  current 
financing  on  a  day-to-day  basis  are  evidenced  by  interest 
bearing  notes  in  multiples  of  one  million  dollars. 


All  capital  stock  of  the  Corporation  in  the  amount  of 
$  100,000,000  is  held  on  behalf  of  the  United  States. 

INCOME  AND  EXPENSE,  FISCAL  YEAR  I960 


I.  Realized  Gains  and  Losses  --  Program 


1.  Commodity  Inventory  Operations: 

(a)  Sales  of  Commodities3 . . . 

(b)  Cost  of  Sales3 . 

(c)  Net  Gain  (or  Loss*)  on  Sales . 

(d)  Cost  of  Commodities  Donated . 

(e)  Net  Gain  (or  Loss*)  on  Commodity 


$2,849,180,516.03 

3,353,816,917.86* 


$504,636,401.83* 

244,442,498.46* 


Inventory  Operations 


749,078,900.29* 


2.  Export  and  Other  Payments: 

(a)  Export  Payments . 

(b)  Special  Milk  Program  for  Children 

(c)  National  Wool  Act  Payments . 

(d)  Emergency  Feed  Program . 

(e)  Total  Export  and  Other  Payments 


301,851,459.13* 

80,562,826.94* 

53,892,724.30* 


59,925.31* 


436,366,935.68* 


(See  footnotes  on  page 


INCOME  AND  EXPENSE,  FISCAL  YEAR  I960- -Continued 


3.  Other  Program  Costs  and  Adjustments: 

(a)  Gains . 

(b)  Losses* . 

(c)  Net  Other  Program  Costs  and 

Adjustments . 

4.  Charge-Offs: 

(a)  Loans  (Net) . 

(b)  Accounts,  Notes  Receivable  and 

Other . 

(c)  Total  Charge-Offs . 

5.  Special  Recoveries  Authorized: 

(a)  National  Wool  Actb . 

(b)  Defense  Production  Act . 

(c)  Total  Special  Recoveries  Author¬ 

ized  . 


4,931,214.64 

4,984,332.15* 

53,117.51* 

1,460,224.10* 

913,495.33* 

2,373,719.43* 

53,892,724.30 

202,159.48 


54,094,883.78 


Net  Realized  Gain  (or  Loss*)  --  Pro¬ 
gram .  1,133,777,789.13* 


II.  Income  and  Expense  --  General 


1.  Income: 

(a)  Interest  on  Loans .  19,965,035.56 

(b)  Other  Interest  Income . *  39,193,844.55 

(c)  Other  Income .  516,821.75 

(d)  Total  Income . 

2.  Expense: 

(a)  Interest  Expense .  472,514,307.75* 

(b)  General  Overhead  Expense  (Net) .  65,216,028.07* 

(c)  Other  Expense .  276,348.32* 

(d)  Total  Expense . 


Net  Income  (or  Expense*)  --  General.. 


59,675,701.86 


538,006,684.14* 

478,330,982.28* 


III.  Total  Realized  Gain  (or  Loss*) 


1,612,108,771.41* 


IV.  Adjustments  of  Valuation  Reserves  --  Pro¬ 
gram 

1.  Reserve  for  Losses  on  Loans . 

2.  Reserve  for  Losses  on  Commodity  In¬ 

ventories . 

3.  Reserve  for  Losses  on  Commodities 

Under  Contract  to  Purchase . 

4.  Reserve  for  Losses  on  Accounts  and 

Notes  Receivable . 

Net  Adjustment  of  Valuation  Reserves  -- 
Program . 

V.  Net  Gain  (or  Loss*)  Transferred  to  Surplus  . 
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176,458,000.00 

408,830,000.00* 

19,037,000.00 

1,776,071.78* 


215,111,071.78* 


$  1,827,219,843.19* 


INCOME  AND  EXPENSE,  FISCAL  YEAR  1960--Continued 


NOTE:  All  amounts  reducing  income  or  increasing  expense  or  losses  are  designated  by 
asterisks. 

a  Inter -program  transactions  amounting  to  $33,152,681  representing  the  market  value  of 
wheat  transferred  from  the  price  support  program  to  the  commodity  export  program  have 
been  eliminated  from  the  sales  and  cost  of  sales  for  the  1960  fiscal  year.  Similar  adjust¬ 
ments  for  the  1959  fiscal  year  amounted  to  $38,202,607.  Sales  under  the  price-support 
program  included  approximately  $  141,336,000  representing  the  exchange  value  of  agri¬ 
cultural  commodities  delivered  under  barter  contracts,  $192,444,359  representing  the 
value  of  strategic  and  critical  materials  acquired  under  such  contracts  transferred  to  the 
Supplemental  Stockpile  pursuant  to  the  Agricultural  Act  of  1956,  Public  Law  540,  Title  II, 
Section  206,  and  $15,110  representing  the  value  of  such  materials  transferred  to  the 
National  Stockpile.  In  addition  approximately  $  16  million  are  included  which  represent  sales 
to  processors  under  contracts  providing  that  the  Corporation  will  repurchase  the  commodi¬ 
ties  in  another  form  and  sales  of  wheat  which  are  required  to  be  offset  by  purchase  for  the 
purpose  of  rotating  or  reconcentrating  stocks. 

k  The  amount  of  payments  under  the  National  Wool  Act,  fiscal  year  1960,  represents 
estimated  payments  of  $  55  million  due  producers  at  June  30,  1960,  under  the  1959  wool 
payment  program,  which  have  been  accrued  in  the  accounts,  less  the  excess  amount 
$  1,107,276  accrued  at  June  30,  1959,  for  payments  under  the  1958  program.  The  Statement 
of  Income  and  Expense  published  as  of  June  30,  1959,  showed  the  amount  of  payments  made 
to  producers  in  the  fiscal  year  1959  under  the  1957  wool  payment  program,  which  has  been 
reclassified  to  the  1958  fiscal  year. 

DESCRIPTION  OF  ITEMS  SHOWN  IN  STATEMENT  OF 

INCOME  AND  EXPENSE 

I.  REALIZED  GAINS  AND  LOSSES  --  PROGRAM 

1  -  a  Sales  of  Commodities: 

Sales  are  generally  recorded  by  the  Corporation  when  title 
passes  to  the  purchaser,  e.g.,  as  commodities  are  shipped 
or  loaded  for  shipment.  Recoveries  from  warehousemen  and 
carriers  on  inventory  losses  are  also  included  in  this  classi¬ 
fication. 

1  -  b  Cost  of  Sales: 

Cost  of  sales  includes  the  acquisition  cost  of  commodities 
disposed  of  and  related  charges  for  storage,  handling  and 
transportation,  and  other  accessorial  expenses.  Inventory 
adjustments  are  also  included. 

1  -d  Cost  of  Commodities  Donated: 

This  item  represents  the  cost  of  commodities  donated 
under  Sections  202,  407,  416  and  under  other  authorizations 
of  the  Agricultural  Act  of  1 949,  Public  Law  439,  81  st  Congress, 
as  amended. 

2  Export  and  Other  Payments: 

This  classification  includes  funds  transferred  to  Agri¬ 
cultural  Marketing  Service  for  increased  consumption  of  fluid 
milk  by  children  in  schools  and  institutions  devoted  to  the 
care  and  training  of  children,  cash  payments  to  exporters 
for  exportation  of  cotton  products  and  wheat  flour  and  the 
value  of  export  payment  certificates  issued  for  exportation  of 
cotton,  feed  grains,  rice,  and  wheaf,  excluding  cash  payments 
or  certificates  relating  to  export  under  Public  Law  480 
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and  IWA,  incentive  payments  under  the  National  Wool  Act  and 
the  value  of  certificates  issued  to  feed  dealers  under  the 
emergency  feed  program. 

3  Other  Program  Costs  and  Adjustments: 

This  item  includes  certain  program  gains  and  losses  not 
elsewhere  classified.  Also  included  are  adjustments  to 
prior  year  activity. 

4  Charge-Offs: 

This  classification  includes  charge-offs  of  loans  and  ac¬ 
counts  and  notes  receivable.  Losses  sustained  in  the  liqui¬ 
dation  of  loan  programs  include  instances  of  uninsured  fire 
and  flood  losses. 

5  Special  Recoveries  Authorized: 

Recoveries  for  National  Wool  Act  payments  are  obtained 
from  specific  appropriations  authorized  in  the  National  Wool 
Act.  Recoveries  of  losses  on  Defense  Production  Act  trans¬ 
actions  are  recovered  through  borrowings  from  the  U.  S. 
Treasury  by  the  Secretary  of  Agriculture  pursuant  to  au¬ 
thority  granted  in  the  Defense  Production  Act. 

Net  Realized  Gain  (or  Loss*)  --  Program: 

This  total  reflects  all  of  the  various  income  and  expense 
items  which  are  identifiable  to  specific  programs. 


II.  INCOME  AND  EXPENSE  --  GENERAL 

1  -a  Interest  on  Loans: 

This  classification  includes  interest  accrued  and  collected 
on  loans.  Interest  is  accrued  periodically  on  recourse  loans 
held  by  the  Corporation.  Interest  on  outstanding  non- recourse 
loans  is  not  accrued  but  treated  as  income  only  upon  collec¬ 
tion  in  connection  with  repayment  of  loans. 

1- b  Other  Interest  Income: 

Includes  interest  on  certain  receivables  due  from  govern¬ 
ment  agencies  or  from  Congressional  appropriations  made 
or  to  be  made,  and  on  miscellaneous  notes,  claims,  and 
negotiable  instruments. 

1  -  c  Other  Income: 

This  classification  includes  various  receipts  which  are  not 
allocated  to  programs. 

2 - a  Interest  Expense: 

Includes  interest  on  borrowings  from  the  U.  S.  Treasury, 
interest  on  Capital  Stock  of  the  Corporation  and  interest  paid 
or  payable  to  lending  agencies  for  financing  price  support 
loans. 

2-b  General  Overhead  Expense: 

Salaries,  travel  expense,  supplies,  custodian  and  agency 
fees  and  other  indirect  expenses  are  included  in  this  classi¬ 
fication.  Expense  for  work  performed  on  behalf  of  foreign 
governments  and  other  government  agencies  on  a  reimbursable 
basis,  and  the  reimbursements  therefor,  are  reflected  in  the 
net  total  General  Overhead  Expense. 
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2-c  Other  Expense: 

This  classification  includes  various  expenses  which  are 
not  allocated  to  programs. 

IV.  ADJUSTMENT  OF  VALUATION  RESERVES  --  PROGRAM 

Under  this  heading  are  reflected  the  net  changes  in  valua¬ 
tion  reserves  for  the  period  of  the  report.  Losses  are  not 
charged  directly  against  valuation  reserves  but  are  reflected 
in  the  Statement  of  Income  and  Expense  in  gain  or  loss  on 
sales  and  charge-offs. 

COMMODITY  CREDIT  CORPORATION 

History 

The  Commodity  Credit  Corporation  was  organized  October 
17,  1933,  pursuant  to  Executive  Order  No.  6340.  This  agency, 
originally  incorporated  under  the  laws  of  the  State  of  Dela¬ 
ware,  was  managed  and  operated  in  close  affiliation  with  the 
Reconstruction  Finance  Corporation  up  to  July  1,  1939,  as 
an  agency  of  the  United  States.  On  that  date,  the  Commodity 
Credit  Corporation  was  transferred  to  and  made  apart  of  the 
United  States  Department  of  Agriculture. 

Approval  of  the  Commodity  Credit  Corporation  Charter 
Act  (Public  Law  No.  806,  80th  Cong.)  on  June  29,  1948,  estab¬ 
lished  the  Corporation- -effective  July  1,  1948--as  an  agency 
of  the  United  States  under  a  permanent  Federal  Charter. 
Public  Law  No.  85,  81st  Congress,  approved  June  7,  1949, 
amended  the  Charter  Act  in  several  important  respects  and 
there  have  been  various  subsequent  amendments. 


Permanent  Authority 

The  Commodity  Credit  Corporation  Charter  Act,  as 
amended,  authorizes  the  Corporation  to:  (1)  Support  prices 
of  agricultural  commodities  through  loans,  purchases,  pay¬ 
ments,  and  other  operations;  (2)  make  available  materials 
and  facilities  required  in  the  production  and  marketing  of 
agricultural  commodities;  (3)  procure  agricultural  commodi¬ 
ties  for  sale  to  other  Government  agencies,  foreign  govern¬ 
ments,  and  domestic,  foreign  or  international  relief  or 
rehabilitation  agencies,  and  to  meet  domestic  requirements; 

(4)  remove  and  dispose  of  surplus  agricultural  commodities; 

(5)  increase  domestic  consumption  of  agricultural  commodi¬ 
ties  through  development  of  new  markets,  marketing  facili¬ 
ties,  and  uses;  (6)  export  or  cause  to  be  exported,  or  aid  in 
the  development  of  foreign  markets  for  agricultural  commodi¬ 
ties;  and  (7)  carry  out  such  other  operations  as  Congress 
may  specifically  authorize  or  provide  for. 

The  Corporation  is  directed  to  utilize,  to  the  maximum 
extent  practicable,  the  customary  channels,  facilities,  and 
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arrangements  of  trade  and  commerce  in  carrying  on  pur¬ 
chasing  and  selling  operations  (except  sales  to  other  Gov¬ 
ernment  agencies),  and  in  conducting  warehousing,  trans¬ 
porting,  processing,  and  handling  operations. 

The  Corporation  may  contract  for  the  use  of  plants  and 
facilities  for  the  handling,  storing,  processing,  servicing, 
and  transporting  of  agricultural  commodities  subject  to  its 
control.  The  Corporation  has  authority  to  acquire  personal 
property  and  to  rent  or  lease  office  space  necessary  for  the 
conduct  of  its  business.  It  is  prohibited  from  acquiring  real 
property  or  any  interest  therein  except  for  the  purposes  of 
protecting  its  financial  interests  and  for  providing  adequate 
storage  to  carry  out  its  programs  effectively  and  efficiently. 
No  refrigerated  cold-storage  facilities  may  be  constructed 
or  purchased  except  with  funds  specifically  provided  by 
Congress  for  that  purpose. 

To  encourage  storage  of  grain  on  farms,  the  Corporation 
is  directed  to  make  loans  available  to  grain  producers  for 
financing  the  construction  or  purchase  of  suitable  storage. 

The  Corporation  is  authorized  to  accept  strategic  and 
other  materials  produced  abroad  in  exchange  for  agricultural 
commodities  acquired  by  it. 


Borrowing  Power 

Borrowing  authority  of  the  Commodity  Credit  Corporation 
has  been  increased  by  Congress  from  time  to  time  as  the 
need  has  arisen.  The  original  capital  of  CCC  was  only 
$3,000,000  in  1933,  and  there  was  no  specific  borrowing 
authority.  The  Act  of  March  8,  1938  gave  CCC  its  first 
borrowing  authority  --  $500,000,000  --  and  this  authority 
has  been  expanded  as  the  tabulation  below  shows. 


Authorized  by  legislation 
approved 


Bor  rowing 
authority 


March  8,  1938 
March  4,  1939 
August  9,  1940 
July  1,  1941 
July  16,  1943 
April  12,  1945 
June  28,  1950 
March  20,  1954 
August  31,  1954 
August  1 1,  1955 
August  1,  1956 


$500,000,000 

900,000,000 

1,400,000,000 

2,650,000,000 

3,000,000,000 

4,750,000,000 

6,750,000,000 

8,500,000,000 

10,000,000,000 

12,000,000,000 

14,500,000,000 


CAPITAL,  STOCK 

The  capital  of  CCC  was  established  at  $3,000,000  in  1933. 
The  Act  of  April  10,  1936  increased  the  capitalization  to 
$100,000,000,  a  level  at  which  it  has  remained  ever  since. 
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Management 


Management  of  the  Corporation  is  vested  in  a  board  of 
directors,  subject  to  the  general  supervision  and  direction  of 
the  Secretary  of  Agriculture,  who  is  an  ex  officio  director 
and  is  chairman  of  the  board.  The  board  consists  of  six 
members  (in  addition  to  the  Secretary  of  Agriculture),  who 
are  appointed  by  the  President  of  the  United  States  by  and 
with  the  advice  and  consent  of  the  Senate. 

The  Commodity  Credit  Corporation  Charter  Act,  as 
amended  provides  for  an  advisory  board  consisting  of  five 
members  appointed  by  the  President  of  the  United  States. 
Not  more  than  three  of  the  members  may  belong  to  the  same 
political  party.  The  advisory  board  is  required  to  meet  at 
the  call  of  the  Secretary  of  Agriculture  at  least  every  90 
days.  The  function  of  this  board,  which  is  made  up  of  mem¬ 
bers  having  broad  agricultural  and  business  experience,  is 
to  survey  the  general  policies  of  the  Corporation,  including 
those  connected  with  the  purchase,  storage,  and  sale  of 
commodities,  and  the  operation  of  lending  and  price- support 
programs;  and  to  advise  the  Secretary  with  respect  thereto. 

The  Secretary  of  Agriculture  is  directed  to  appoint  such 
officers  and  employees  as  may  be  necessary  for  the  conduct 
of  the  business  of  the  Corporation,  define  their  authority 
and  duties,  delegate  to  them  such  of  the  powers  vested  in  the 
Corporation  as  he  may  determine,  require  that  such  of  them 
as  he  may  designate  be  bonded,  and  fix  the  penalties  therefor. 

As  of  June  30,  I960,  members  of  the  board  of  directors 
and  the  advisory  board,  and  the  officers,  were  as  follows: 


BOARD  OF  DIRECTORS 


Ezra  Taft  Benson,  Secretary 
Department  of  Agriculture 
Chairman 


True  D.  Morse,  Under 

Secretary,  Department  of 
Agriculture 

Marvin  L.  McLain,  Assistant 
Secretary,  Department  of 
Agriculture 

Oris  V.  Wells,  Administra¬ 
tor,  Agricultural  Marketing 
Service,  Department  of 
Agriculture 


Ervin  L.  Peterson,1  Assistant 
Secretary,  Department  of 
Agriculture 

Clarence  L.  Miller,  Assistant 
Secretary,  Department  of 
Agriculture 

Carl  J.  Stephens,2  General 
Counsel,  Department  of 
Agriculture 


1  Resigned  Sept.  16,  1960.  Succeeded,  effective  Sept.  17,  by  Clarence  M.  Ferguson. 

2  Appointed  July  12,  1960,  filling  vacancy  as  of  June  30. 
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ADVISORY  BOARD 


Warren  W.  Hawley,  Jr.  Earl  M.  Hughes  Claude  K.  McCan 
Frank  J.  Welch  G.  B.  Wood 


OFFICERS 


President  True  D.  Morse 


Executive  Vice  Walter  C.  Berger 
President 

Vice  President  Clarence  D.  Palmby 


Vice  President  Forest  W.  Beall 


Vice  President  H.  Laurence  Man- 

waring 


Vice  President  Andrew  J.  Mair 


Vice  President  Sylvester  J.  Meyers 


Secretary  Lionel  C.  Holm 


Assistant  Marion  M.  Crum  pier 

Secretary 

Controller  J.  J.  Somers 


Treasurer  R.  Gibb 


Chief  J.  W.  Vaughan 

Accountant 


Under  Secretary,  De¬ 
partment  of  Agri¬ 
culture 

Administrator,  Com¬ 
modity  Stabiliza¬ 
tion  Service 
Associate  Adminis¬ 
trator,  Commodity 
Stabilization  Serv¬ 
ice 

Deputy  Administra¬ 
tor,  Price  Support, 
Commodity  Stabil¬ 
ization  Service 
Deputy  Administra¬ 
tor,  Production 
Adjustment,  Com¬ 
modity  Stabiliza¬ 
tion  Service 
Deputy  Administra¬ 
tor,  Operations, 
Commodity  Stabil¬ 
ization  Service 
General  Sales  Man¬ 
ager,  Commodity 
Stabilization  Serv¬ 
ice 

Executive  Assistant 
to  the  Administra¬ 
tor  ,  Commodity 
Stabilization  Serv¬ 
ice 


Director,  Fiscal  Di¬ 
vision,  Commodity 
Stabilization  Serv¬ 
ice 

Deputy  Director, 
Fiscal  Division, 
Commodity  Stabil¬ 
ization  Service 
Deputy  Director, 
Fiscal  Division, 
Commodity  Stabil¬ 
ization  Service 
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